Motes to the Financial Statements

13. Dividends Fald and Proposed

The Bank pald an interim dividend of As 5.00 per share for the year ended 31 December 3012 (2011 - Hs, 3.50). A final dividend of As 400 per share

for the year ended 31 December 2011, was pakd in 2012,

BANK GROUP

012 mh 1180 11 W0z 00 11e0 1
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T4. Canh and Cash Eq wivalents
Cash in hand 1,546,788 1,140,934 241385 1,546,864 1,140,557 241 448
Dues from banks 1,933,607 1,254,218 1,983,074 2,088,119 1377843 2267027
3480305 2,395,157 2324450 1634083 2518840 2508470

15. Balances with Central Bank
Statutorny balances with Central Bank of 5ri Lanka B074792 4614170 3077 A06 6074792 4614170 3,077 406
6,074,792 4614170 3,077 406 6,074,792 & 614,170 3,077 A06

Balances with Central Bank include the cash balance that is required as per the provisions of Section 93 of the Monetary Law Act. The minimum cacgh
reserve reguirement wad 8.0W of the rupee deposit liabllities a5 st 31 December 2012 (B.0% &5 at 31 Decamber 20711), This reserve requirernent is not
applicable for the fareign currency deposit liabilities of the Domestic Banking Unit and the deposit Nabilities of the Foreign Currency Banking Unit,

INANK GROUP
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18, Placements with Banks
Placements with Banks 3,559,354 517833 = 3,559,354 517833 -
17. Financial Assets Held for Trading
Troasury bills A4BABD 3105847 3404406 448489 3105847 3629755
Treasury bonds 53478 4,000,301 4557179 534478 A, 000,301 4557179
981967 7,106,148 7,961 585 981967 7,108,148 8,186,934
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BANK & GROUP
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18. Derlvative Financial Instruments
Darivatives Held for Trading
Interest rate swaps - = 1,306 - - =
Cumency options - = 13,901 = = i
Forward Foreign Exchange contracts 1,706,372  1,736838 1,367,008 1022462 140,565 -

1706372 1, 736838 1402305 1022461 140,565 -

BANT GROUR
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19. Other Financial Assets Held for Trading
Equity securities - mm 368,650 123anr 543809 BI32AIT
Ievemstrment in WAL trusts = - - 10,287,941 1,542,716 1,019.557

- 2337 J6B650 10,411,858 2,086,525 1,857,584

20. Repurchase Agreemenls
Securities purchesed under resals agreements 3,324,868 11,708 2154637 3,324,868 g11,70 2,154 637

Securlties sold under repurchase agreements 12515861 19360501 12351196 12515861 10132841 11474836

21. Loans and Advances to Banks

Gross loans and receivables 1,183,343 1,640,462 1806744 1,183,343 1,640 482 1816 7as
[Less): allowances for Impalrment losses - - - - - x
Nt bosns snd sdvances to benks 1,183,343 1,640 462 1 B16Ti4 1,183,343 1,640 462 LBIE, 748
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BANK GROUP
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21. Loans and Advances to Costomerns
Grogs koans and receivables [Note 22.1) 112475910 85900777 67639427 112522586 95974016 67672388
{Le=ss): Allowances for impaiiment losses (Mote 22 4) 1873387 2.B0OT S5B9 2,527 470 21,873,387 2,807 589 2627470
et loans and advances to customer 109,802,523 9309473 65011952 109,649,198 SL166027 65044518
22.1 Loans and advances to customers - by product
Long-benm loans 21,235,303 23051404 17376940 21,235303 23851758 17376571
Medium and Short-term loans 20325610 15790887 11138047 20335600 15790887 11138081
Crwerdrafts 18,634,753 14409916 BI75492 18,634,753 14408653 8775492
Trade Finance loans 31,171,501 22331,054 16568527 31,071,501  22331,054 16,564,526
Consumer |oans 11,341,513 11,203,238 7654032 11,341,513 11,203,338 7,654,032
Housing loans 4,972,040 5134780 4457903 A97R040 5134789 4457903
Pawning 4,011,455  ZBTISEE 1022857 4011455  2BFI5EE 1131857
Stafl loens 783,735 faren 509,761 830,411 179,054 542736
Gross boans and advances 112475210 05001,770 67639442 112,522,586 95974016 47671388
22.2 Losns snd advences to customers - by currency
Loans and sdvances - LCY 84,641,250 TR713320 48538535 B4AET.926  TLTBAS6Y 48571561
Loans and advances - FCY 27 834660 23185452 15000827 274344680 13186453 19700827
12475510 95900772 67639422 112522586 55974016 67672388
22.3. Loans and Advances to Customars - By Industry
W13 2 2010
Ra mn L s mh - it min -
Food, beverages and tobactn 1,868 34 9220 X ] 1,854 i9
Agticulture, ago-busingss and fisheries 16,611 148 15,665 16,3 16,521 244
Textiles and garments 11,800 10.5 9.007 94 8.500 126
Wood and paper products 1,608 1.4 47 [:F] 592 0%
Leather and plastic products 2.794 15 1.064 1.1 1327 0
Metals, chemicals and engineering 9,783 a7 9,061 94 8,456 125
Hatels and Tourism 2,080 18 753 08 361 0.5
Uidilities 250 23 434 0.5 545 08
Construction and Housing Flnance 9,849 N ] 7B2 B 4,73 70
Services 17380 155 17,954 18.7 11,004 163
Transpor 734 o7 1.716 1.8 14678 1.5
Congurmeat amn FiA| 17,903 187 10,725 159
Other B57 o7 A.767 50 555 0.7
112,476 100.0 95,903 1000 67,630 160.0
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22.4 impalrment for Loans and Advances to Customers

BANK & GROUP
Long-re'm  Madium and Owerdrafrs  Trasde Fnpncn Consume: Heuging Pawning  Sanff Loarn Taral
Loans Shorr-nemm Loans L0 Lo
L
Wy 020 Rs ‘000 B A0 s 000 s 000 s 000 Ry "000 Hs 900 LR e
AL laowary 3012 10811709 A0 LR asrmy 053 18,087 e A LBOT S
Charges for the year (Mote ) (6319 43,00+ 1285984 (a5.284) (259200 30,17 (24.290) &7 8,885}
Amaunts wimen-off (£RE19 (Va406) - - - (127 - - (&1,150
Triher movements 34142 B2y BOA451 32343 33,023 607 015 135435
At 31 December 2002 930383 445 N80 FUT B 359060 280,155 42,763 1,547 4,148 1873387
Inclividual Impairme; 245289 0,753 FINS506 14983 - - 2654 = 7R85
Collective Impairment 683,004 138,335 4338 nogrr 180,153 2,763 5,293 (AL ] 1894101
At 31 Decembar 3012 930383 A4n 089 TRTA4 359,080 80,155 42,763 T4t 6,148 2ATIAEY
Gredd amaunt of losn
IFdividhially determined to
be impaired, before
deduction of ndividually
assessed Fmpalrmient
allawance 1,420,985 imnamn 200,925 T - - 47,869 - 3086 880
BAMK & GROUP
Lengters  Madium and Overdrafs  Trsds Fingoe Comumes Hemgirg Pawning 518l Loars Taral
Losns Shorr-tomn L oans e [ ]
Lzamy
020 Az ‘D00 oo B D00 s 0pn s 000 Hs "DDO Ry 900 & oD
At 1 january 2011 1.2M620 301,934 I59.007 558,093 197,567 .78 - TA4R3 15T AGD
Chasges fof the year LEET ] 62581 553 5953 16, 168 131 i) [753) {203 [33,106)
Amaurity wiitten-off 16237 {10,693 - - - - - - (16,530}
Crher mowemen:s 15524 LT 5811} ol 5314 LA LFE] - 10556
AL 31 December 2011 1041179 413,704 BB ADG AF15NT 17052 18,787 71 sAm 1807389
indiviedual Impasrmen i 2BEI27 FALE -] 185,769 151,579 - - - - 87053
Collectnve Impairment Ti4.5957 308,720 253,140 305,738 73052 787 e 547 1,430,936
AT 31 Decembar 2011 1041178 43 T SHE A a51.317 I 05 8,787 e 547 180T 9ES
Groas amouny of loan
Inilividually determined ta
be impaired, before
deductian of ndividually
asamised mmpalrmieng
allawance SI0.1M ABD554 537005 1662438 L0823
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23, Loans granted by utilizing the Funds in the Investrment Fund Accaunt
The abowe lang-term loans Include Rs 729 mn of loans disbursed by utllizing the Investment Fund Account Balance,

Bank & Croug g
Sactor interest Tenura  Mumber of Total Interest Tarwre  HWurmbes of Totat Total
Rates % [¥ear) Loan 012 wares [¥eaesh Linwna 01 0
Gramingd {Rs. 000} Cranmd {As. ‘000 {75 D0
{a) Cultivation of agricuiture/
pantation crops FERER AR F i & 67,302 -
(k) Factory/mills modemization 40 117,968 14 70,248 -
() Small and medium enerprises 11.0-18.0 546 71 369092 11.1-143 k] 18 142,887 -
{d} Information technelogy and BRO 1 2,083 1 1300 -
(&) Educanan 1 4,250 -+ = iz
{g) Canstruction of hotel 14 104,042 - - -
151 799,370 7 282,637 -
BANK CROUP
FF] F ) e 011 FiL FH ]
Fs ‘009 Bs D00 s D00 Fa 000 Bs 000 s 'G00
24 Lease Rentals Recelvable
Gross hoans and recelvables 5,764,885 661141 3137582 9784885 86114 3,13) 682
{Less); Alowance for impalrment losses {Note 24.1) 49,735 56,448 16,894 45,734 56,448 16,894
{Less): Unearned Income 3,335314 1,905,353 108588  3,215.314 1,905,353 708588
Met loans and recelvables 6,389,837 4,645,610 2412200 6,389,837 AB19.610 2412200
BANK & GROUF
W1 2
Fs 000 As D00
24.1 Allowance for Impalrmant Losses
AL 01 January 56,448 16,895
Charges for the year (Note 07) 66,496 (64,665}
Amoaants written-off {5,618} -
Qther movernent {67,581) 104,218
At 31 Decamber 49,735 56,448
Individual impalrment - -
Codlective impalrment 49,735 56,448

49,735 56,448

Gross amouwnt of loan individually detarmined to be impaired, before deduction of individually
assessed impairment allowance 19,697 -
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24.2 Maturity of Lease Rentals Recelvable of the Bank
Total rentals receivable Ba5.012 8644 411 288,343 97788
Interest in suspenss {57, 714) {4.825) {ra} (824617
Unearned income (86089 (3.115.193) (124.032) (3325314)
Met rentals recelvable 101,209 5524395 184,233 6.389837

BANK GROU®
w2 Hn wote mn Hn g
s DO Rs T Ly s 00 Rs TR0 s D0
15. Other Financial Assets Classified a2
Laans and Receivables

S Lanka Development Bonds 2,981,733 924,604 559008 2,981,723 24,604 559,008
Fedeemabbe Cumulative Preference Shares 140,040 330,495 520,000 140,040 375495 610,000
Investment In Securitizstion - - - 642 862 1,263,087 1,063 333
Conlral Bank Securities - - BB47257 - - E.B47 57

3,121,163 1255008 7026285 3,764,025 2563186 9178507

26, Financial Assets - Held to Maturity

Treasury Bills 3,478,102 483379 1185400 3,500,081 483379 1185400
Treasury Bonds 15 780,079 V438967 4363763 15616573 14318587 4670.108
Sovereign Bonds - 784,835 Tdd, 106 - TH4,B35 744,107
Debeniures - - - 106,594 100,000 100,000

19,267.271 15,566,200 T.273378 19223328 15666201 1679622

17. Financial Assets - Avallable for Sale

Hon guoted ordinary shares 4,790 4,750 4,750 111,617 102617 T4
Investment Fund Account (Note 27.8) 61,924 B1.858 - 61,924 B1858 -
66,714 BRA4R 4750 173,541 1B6ATS 6,774
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BANEK & GROUP
Wz o011
Matury Date Rate of intenest
L1 By D00 Ty 000
17.a Investment Fund Account
Treasury Bills Feb.-April 2013 105125 61,924 B3.858
61,924 B3A58
Fercenmage Cast Directors’ Prrcermage Lo Dimectors’  Percentage Cipst D cioes
ralding Valuatians Hading Valuasos) Ficiding Valuationd
arket Weiue Wi ke Value Ahais] Value
amy oL e aan i o
L Rs 000 fes D00 'l L] s 000 b Fa 000 As ‘D00
8. Invastments in
Subsidiary Companies
WDB Capital Holdings PLC 99.66 1,330,855 19,063,550 9066 2330855 12149526 o966 2330855 5745390
Cevelopment Holdings (Pvi) Lid, 58.61 128,750 1,0721.860 5881 126,150 1.060.291 5881 238,150 817438
WDB Investment Bank Lid = - - 100 53,622 287 BRS o0 53,922 147 650
MO8 Stock Brokess (Pvt) Ltd. - - - 100 26,540 297,914 100 26,940 237561
NDB Capital Lud 77.80 130,673 82,216 7780 130,673 130673 Treo 130673 130,673
Less: Prowvision made for
impalrment of Investments - [, S0e) - - - - - - -
1,641,178 10,218,625 2770540 13,926,389 2710540 T.082813

28.1 The Bank has a 100% holding In MDB industrial Estates {Pvi) Lid, in which Company, s 30 has been invested as share capital,

28.2 The Disectors” valuation of investments In subsidiary companics has becn carricd out on a net assets basls except for investments in quoted
companies, which are al the markel value as at the Balance Sheet date,

203 As explained b 282, NDB Capltal Haldings PLC has been valued at the market price as at the Balance Sheet date. The Company's shafes are
traded and the market price is driven by the non-contraliing shansholders of only 0.4%.

24.4 The Bank's 99.6% owned subsidisry Capitsl Development and Investrment Company PLC (CDIC), approved a business plan to position itielf as &
diversifipd financial services conglomerate with ultimate expesure to investment banking (bath regionally and in 50 Lanka), stack broking, wealih
mansgoment, private equity imnestments and the insurance sectors. Accordingly. in Manch 2012, CINC scquired full ownership of NDB Investment
Bank and 5% holding in AVIVA NDB Insurance PLC which was directly held by the Bank, to compliment its invesiments in AVIVA NDB Insurance PLC
and MDBE AVIVA Wealth Managemant Lid, Further In Apell 2013, the shares of the Bank's fully-owned subsidiary NDB Stock Braokers (Private) Lid. was
alsa transferred to COIC |n line with this business plan. Following this strategic restructuring of the Group's corporate equity holdings, CDIC was
relaunched under a new corporate identity named NDB Capital Holdings FLC.
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HIII:I!'I'Ill-t Cadl [ Peitﬁ'r!.lﬂ-l: Coan DiFecters’ PErCEAlagE Coat Dlsectary’
Hesding Vabaution Hokiing Vahistion Holeing Walusation
01T 2T 2011 2011 e [ ] xEa
L] Rs 002 L] L] s 009 LR L] s 000 P "G00
29, Investments In Assoclate

Companies
{A) Bank
Ayojana Fund [P Lid.

(Under Liguidation) 50 100 - 50 100 - 50 1o =
Maldives Finance Leasing Co.

(Pwt) Lidl s 165,482 = 35 165,462 - kL 165462 145,300
KO8 Weniure nvestments

(Pwt] Lrd.

(Under Liguidatkon) 50 18,525 3330 50 18,52% 33,30 50 18,535 rar R
AVTVA NDB Insurance PLC L] o = 5 268,373 371,100 5 268373 470000
Less: Provision made for

Impalrment of Investments {165,562) - {165.563) - - -

18,525 3330 286,858 404401 A52 AG0 554,474
Aa Provisioen) Eschasge  Profif net of As Ay B Ax L
Fercantage 01012013 Dispassl Galn on Dividend  3T023012  3LR23000 112300

Hekiing Wiabuidioh P drvidd
TR ] i 000 fs '0dp R 000 s 000 B 000

w Sl
B} Group

Maldives Rnance Leasing Co. (Pt} Lid, as - 6,234 B450 [14,684] = - 145,299
NE8 Venture investments (Pvi) Lig, 50 33,30 - - - 33.30 33301 25124
AVIVA ND8 Insurance PLC 41,04 1374393 (1,374.363) - - - 1,374,393 1,097,007
AVINA NDB Finance Lanka (Pvt) Lid, 41,41 385,007 613.712) - 24N - 385,001 EIREL

1,796,695 (1,581.871) B,450 210,037 33,301 LRSS 1 Te5EW

2012 xmn e
R 000 Fis ‘000 B R

(€} Summarized Financial information of the NDB Group's Investment in its Associates
Total Assets 15,516,824 15758076 131518595
Total Lisbilieles 14112316 14338047 12541906
Wet Assets 1,404,509 1420028 1,376,689
Revenue 4,142,957 4,146,227 6406519
Profits 438,730 330793 304, TRa

{D) On 27 September 3012, the Bank (NDE) and NOB Capital Holdings PLC entered into & Share Sale and Purchase Agreement with American
Imternational Assurance Company Ltd (AIA] of Honghkong to divest the 41 56% shareholding in AVIVA NDS Holdings and 5% of AVIVA NDB Insurance
PLC, Aceoedingly, on 5 December 2012 the divestment of these resulted in a capital gain of Rs 5.8 bn to the NDB Group,
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30. Other Assaty

Sundry Recelvables 597,359 514,837 272,163 BB0,842 794,134 555332
Payments in Advance 257,820 144,150 114,653 273,846 168,630 135,658

Employee Share Dwnership Plan (ESOP) B0, 205 91,6883 103,121 - - -

Glaup Balance Recelvable 1.0 1,357 2359 - - -
936,485 TaL002 452296 1,154,688 G52, 764 690,990

The ESOP represents the written down value of the NDB shares paid for by the Bank on behatf of & rust for the benefit of the employees. The total

cost of Rs 22% mn s being amorilzed over o period of 20 years with effect from 1 January 2000,

BANK GROUP
002 FoT w0 F FoT win
A T0a B TE0 A TO0 1 Toa B TS0 As 00
31. Intanglble Assets
31.1 Computer Software
Cost/Veluation
As 8L 1 January 598,196 3B5.14) 338859 647,457 355,185 350,960
Additions during the Year 87,062 213,055 46,282 106,746 152,172 43690
Transfers/Adjustments [19%,48%) - (199 476) {11,465}
Ag ot 31 Decermber 485,769 598,198 385,141 48,727 641,457 389,185
Depreciation/Amartization
As at | January 329,984 21,656 245,726 333,51 282,120 257211
Charge for the Year 82,783 48,328 35930 95,785 51411 36,352
Transfers/Adjustments (199,312} - - (199,312) - {11,465
As at 31 December 215,455 175,584 1814856 230,004 133,50 282120
Written-Down Value
As at 31 December 272314 268,212 103.485 318,723 307926 107.065
31.1 Software Under Development
Cost/Valuation
As ot ) January 10,421 103,235 54350 10,421 103,235 54350
Additions during the Year 7935 8190 50,204 T.935 8BS0 50,294
Transfors/Adjustmants (18,356) (107,004} (1,308} (18356  (107,004) {1, 30%)
As at 31 Decernber - o421 103,235 - 10421 103,235
Met Book Value of Total Intangible Assets 272314 278633 206,720 38 23 Ny 210,300
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Lang and Motor  Furnlture ang Wio ri-in- Total
huddings Wishiscles Faul prmani Progress
Rs ‘000 As 000 s 000 s ‘D00 As 00D
11. Property, Plant & Equipment
32.1 Bank
(a) Cost
Freehaold Assets [Note 32.2]
As at 1 lanuary 2012 743 pO0 173,742 1,317,188 9480 2244300
Additions during the Year 41,909 50438 135,765 BOITE 308,288
Disposals during the Year [2,037) (51,689  (459.285) - {513.001)
Transfers/Adjustments - - - (89,656} (B9,656)
As at 31 December 2012 783,762 172491 993,668 - 1,945,521
{b) Dapreclation/Amartization
Freshold Assets
As at 1 lanuary 20132 52 667 109,459 953420 - 1415546
Charge for the Year 47,255 15,808 108,580 - 181,543
On Disposaks (1371) (46,834) [455.257]) (503,463}
As at 31 December 2012 398,550 BE433 506,743 - 1,093,726
Written Down Value as at 31 December 2012 (a) - (B) 385212 54,058 386,925 - 856,195
Written Down Value as at 31 December 2011 381,223 64,283 3583, /68 9480 828,754
Written Down Value as at 31 December 2010 are 41,164 216,985 14,568 650,433
Locaticn cxtent Costoor Buldings Costor lotal Value  Accumulated  Veritten Oowm A5 a % of
{Pevchas) Revalumtion  (Sguase Feetd Revahiation Deprecatian Walue Total Cort
of Land of Bulidings
A3 000 fs ‘000 figeil fa 000 s Do
32.2 Freehold Land and Building
Head Office - Dharmapata Mawaihz
Mo, 103 A, Gharmapala Mawatha,
Colambo 07 20,00 164,857 3,766 20,185 185,042 2,100 182,942 582
Head Office - Nawam Mawatha
Mo, 40, Nawam Mawatha, Colombo 02 1.43 159 6,841 88491 388,650 237,230 131420 418
21.43 165,016 132,608 408676 573,692 256,330 314,387 100.0
Add: Impraverment 1o Bulldings of the
Bank Branches 210,000 13%,420 70830
Wrltten Down Value as at
31 December 2012 TH3, 162 358,550 385,212
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Land and Motcs  Pamitare and Woli s Total
Bullcings ahicles Eguiprment Pongress
1 To0 Rs 'TOO Az "DDD Bs To0 Rs "GOO
32.3 Group
{a) Cost
Freehold Assets
As at 1 lanuary 2012 1048247 258315 1,492,905 (3,159 2,797 308
Additions during the Year 41,859 28,15 138,695 91,815 301,084
Disposals during the Year 2031 (53.725) [455,689) = (515451}
Transfers/Adjustments - - - {B9,656) (B9,656)
As at 31 Decernber 2012 1,088,060 233,305 181 - 1493 385
{b) Depreciation/ Amaortization
Freehold Assets
Az at | lanuary 2002 352677 133,134 1,126,238 - 1,612,049
Charge for the Year AT, 345 32956 BA A5 - 164,626
On Disposals (1373 (48,8700 (455,648} (505,890}
As at 31 Dacember 2012 398,550 1173220 755015 = 1,270,785
Written Dewn Value a5 at 31 December 2012 (a) - [b) 689,519 116,085 416,896 = 1,232,500
Writien Down Value as at 31 December 2017 695,570 125,180 366,668 (2159 1185259
Written Down Value at at 31 Decembers 2010 ITrIe 64,636 250,808 14,564 07 727
GROUP
Wi w1 10
LT B3 TS0 A 000
33 Inveatment Properties
Balance a3 o1 1 January 1,295,693 1. 200,000 1,200,000
Change in the Fair Value during the Yesr - 400,000 -
Translarmed 1o Property, Plant & Equipment - (304,307} -
Balance a3 2t 31 December 1,295,693 1,295,603 1,200,000

The Investrment Property is owned by Development Holdings (Pvt) Lid, a subsidiary of the Bank, whose principal activity is renting out premises for

commuercial use,

Investment Properties are stated ot falr value, which has been determined based on valustions performed by a professional valuer an the basls of an

open market velue, supported by market evidence.
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BANK GROUP
x xn Hio o2 Hn Foylid
Rs 00D L] s DOD Rs 000 LR ] By 000
34. Due to Banks
Amounts due to Fareign Banks 132,445 48,178 84,962 132,445 48,178 84,962
Money Market Bomowings 2,187,539 5875345 485403 2,187,539 5875349 485,403

1319984 59731517 570,385 2319984 5913517 570,385

15. Due to Customers

Sawings Deposits 18,023,180 11299306 0094508 18,023,160  11,290.306 10,094,508
Time Deposits 681,648,029 63361906 42913031 B1441.377 63361906 420130
Dermand Deposits T.T41,146 7058107 7.301.268 T.T41,146 7058107 7301 268
Margins 143,600 312,007 180,676 143,600 312,007 180,576
Other Deposits 43,648 61.994 34,474 43,648 61,994 34,414

107,600,583 B2,094320 60531585 107393866 B20043X0 60532985

awna w11 Foil
RS 030 s 800 s 000
4. Debt Securities lssuved and Other Borrowed Funds
[m} Bank
Government of Srl Lanka Loans under ADE, IDA, KFW and JBIC Credit Lines 1,762,298 9473226 10536326
Other Government of 56 Lanka Loans BBS. 011 1,068,600 1,406,524
Foreign Bofrawings 2,680,692 1,886,161 1,135,542
Local Borrowings 5579.557 4112797 360,956
Debentuses (Note 36.1) 24411 924378 521,162

17,847,963 19466302  13.960,970
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36.1 Debentures

As at 31 December 2002 debentures consisted of 400,000 unlisted unsecured redeemable debentures of Rs 1,000/- each Issued by the Bank in 2011

and of 500,000 debentures issued In 2005 details are given balow:

Irtereit Fayslve Iyige Date  Meturity Dote Walue s ot 575 Decembet
FLIH ;i Fl
Rs '000 Hs TS0 Az ‘000
Floating Rate Debenture
2001 - 2006 - 3-month TB rate (gross) +1% pa, Quarterly 30062011 30062016 110,000 110,000 =
2001 - 2006 - 3-month TB rate (Gross) +1% pa. Quartesly 18072011 30062015 50,000 50,000 -
2001 - 2006 - 3-month TH rate (gross) +1% pa. Quartetly 19072011 30.06.2016 40,000 40,000 -
2001 - 2006 - I-month TA rate (gross) +1% pa, Quarterly 21073011 30062016 200,740 F00,213
400,140 400,213 -
Fixed Rate Debenture
2005 - 2013 -10.13% p.a. Semi Annuplly 23032005  24.01.2013 524,271 524,105 521,162
924,411 924,318 521,162
P11 ¢ T Fil
By ‘ooa Bs TO0 As o0
{b) Group
Government of Srl Lanka Loans Under ADR, IDA, KIW and JBIC Credit Lines 7,762,298 9473226 10,536,326
Cther Government of 56 Lanka Loans B85.011 1,065,800 1,406,882
Foreign Bomowings 1,690,692 3,686,161 1,109,500
Local Bofrawings 5,509,626 4,142,798 387 040
hon-Quoted Debentures Be4.411 B8 521,182
17,802,038 19466301 13960910
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LEL S GROWP
2011 1 Fohli] i Fraal] friat] ]
R 'D0Y fis D00 s 000 R ‘000 fis D00 s 000
7. Othar Liabilities
Accrued FExpenses 421,203 302,587 290,156 436,911 iz M3z
Retirement benefit lability (Note 37.1) 122,192 94,106 55,702 129,850 203481 8 486
Other liabilities 2980 487 2,08 825 2333514  3,090814 2,743 407 2,380,982

3,525,881 3106318 2668372  3,657.375 3,285,805 2,824,765

7.1 The movement In the retirement benefit llabliity of Bank s glven below:

013 2011 bl

Ri 000 s D00 R 000
Fresent Value of defined benefit abligation 146,953 131,554 139,879
Dutstanding balance of transition (Liability)/Asset =5 (3,840} {#682)
Unrecognised net actuarial (Loss] or gain {24,761) (33.608) (76495)
Retirement banafit liability as at 31 December 122,192 94,106 55,702

(o) Messrs Pival 5 Goonethilleke snd Associates, a firm of professional actusrics has carried oul &n Independent aclusrial valustion of the Defined
Benefit Plan - Gratulty and accondingly compatible assumptions have been used In determining the codt of retirement benefits

{b} The key assumptions used by the Actuary inchude the following:

13 #aM e
Rate of interest 12% 109 10%
Rate of salary Increase 10% % 12%
Retirement age 55-60 ymars  55-60 years  55-60 years

(e} The wansltonal Habillty of is 19.2 mn en the adoption of SLAS 16 (Employee Benefits) is expensed on a stralght-lne basis over flve years fram
the date of adoption.
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58. Subordinated Term Debts

BANK GROUP
Mapaymes  (ued Dats  Sleturity Dete  Ruis of st Aot FOT 2013 el 2000 12 FLE 2010
T - s D00 s 003 &5 00 #3000 A 00 s 000
Medersndas
Financierings
Mt b AN Yiear
Ciarwikkalingi sndes
B (R
FMO Loan 1 = Sernl 20 Gam, 2008 1 Qe 2015 AWPR +5% EUR 7500000 2 STAATR  JR0899  SLB561  STIATE TEDA0  QL50E)
annually
FMIO Loan 11 Semni 1@ Dec, 2007 15 Ocx 2017 Avg USD5000000 1,680,820 1587313 1458281 1,6BOB20 1567313 1 A6EIS2
annuslly 6 manths
MR, 6
manthg T Bl
wain) + 3%
1254688 JAIB0NT A543 LISAEDE  FATRON] 2625043
Stwtemant of Financal Position nCcorme Sratement
AN GROUS BAME GROWP
1z o wie fii] 11 e ma W F iy 2012 o o
fa'B00  Ms'000 0 BD00 MaDO0D  MaU00  Fi'D00 MS000  Hs'DOD  Ms000 MDD Aa'DOD  As'DOD
39. Deferred Tanation
Deferred Tax Liabilities
Accelerated Depreciation
for Tax Purposes 57,013 4008 22030 57335 41288 30407 18905 12378 989 18048  SEEL  A0/E
Finance Leases 2R0.568 1 F2EN0 VMATE JIASER 172800 1 rPAFR 0 BS7SA (4AFD)  WESE0 65758 [4.3&5) 16,5980
295,581 2918 204910 795903 409 08581 E2.663 BOa V7542 81,806 3315 23056
Daferred Tax Assais
Defined Benefit Plans 34,274 6350 19496 35290 200200 22671 [VB84) [6854) (4307 (7,008) (5611) (7481)
C/F loss on leasing business 104,288 62363 275643 104,269 62363 27543 (41,5050 (347200 [11,6600 (41,905) (347200 (115600
Logs on other opetations 70,233 70233 - 70,233 70233 - = [r0.233) - - (70, 233) -
Prowision for bad and
doubitiul debis 6991 12097 98515 6991 12098 98514 5106 B6416 B05B0 5007 Badi6  BOSED
N5T07 17043 145654 T16TE3 172974 148EE (MM.663) (25391) 64513 (43.808) (24148 61430
38000 (17383] 82567 38000 (78.633) B4495
et defered tax
liabilityf{Asset) TOETA A ETS 59256 TR0 47,122 59753
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F-l 011 M
S b Valus s Wahue Hum b alus
Rz ‘GO0 s 000 LR
40, Stated Capital
40.1 lssued and Fully Pald - Bank
Balance as at | fanuary 164,200,902 1,093,085 B2,100951 1,093,085 81855385  1,032.81
lssue of shares under the Eguity Linked Compensation Plan
[Note 40.3) = - - - 45,566 60,164
Subdivision of shares - Scrip lswe (Note 40.4) - = B2,100.951 -
Balance as at 31 December 164,201,502 1093005 164201502 1,093,005 B2,10095) 1083085
a2 FLUL kL]
LA Rs ‘00D M ket s 020 Mumbes B3 000
40.2 Isswed and Fully Pald - Group
Balance as at | January 160,068,176 B&3, 937 B0,034.0488 B63.937 81855385  1.032.931
tssug of shares under the Equity Linked Compensation Man
(Note 40.3) = = - - 245,566 60,164
Subdivision of Shares (Sorip Issue) (Note 40.4) - = B0034,088 - - -
Adjustment on Employee Share Cwnership Plan - - - - (2,066.863)  (229,158)
Balagnce as at 31 December 160,068,176 B63.937 160,068,176 BE393TF  B0,034088 863,937

40.3 Equity Linked Compensation Plan

The Bank obtained approval of the shareholders ar an Bxira Ordinary General Meeting held in April 2010, 1o enable the management s1aff in the rank
of Assistant Vice-President and above of the Bank 1o take part In the votlng ordinary share capital of the Bank, subject 1o certaln lmiss, terms and
conditions. Accordingly, the ELCP will create a maximum of 3% of the ordinary voting shases, half of such shares are 1o be swarded as share options
and the other half as share grants in equal proportions. Each of the five tranches would amount to 8 masimurm of 0.5% of the voting shares.

Accordingly, on 6 July 2010, 245,566 shares were [ssued 10 the Trustees of the ELCP grant scheme, being the Tirst ranche under the shane grant
scheme, This share lssue resulied in the increase of Lhe staled capital of the Bank Mfrom Rs 1,032.9 mn 1o Rs 1,093.) mn and the number of shares
from 81,855,385 1o 82,100,951 during the year 2010.

40.4 Subdivision of Shares (Scrip ksue)

At the Annual General Meeting held on 30 March 2011, the shareholders of the Bank approved 10 increase the number of existing ordinary shares
amounting o 82,100,857 by subdividing the said existing ordinary shares in the proportion of one share for every ordinary share in issue so that the
number af ardlnary shates representing the Stated Capitsl of the Bank be incressed to 164 201,901 Accordingly, the number of shared a1 at

31 Decernber 2011 was 154,201,902,
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41, Statutory Reserve Fund
The Statuiory Reserve Fund was created out of revenue reserves to comply with a directhon Issued 1o Licensed Banks by the Monetary Board of the
Central Bank of 511 Lanka under Section 76 (1) and Is maintained under Section 20 of the Banking Act No. 30 of 1988,

BANE GROUF
2003 ann amo oz ann oo
Rs ‘Do B o0 A D00 LER ] B o0 A= D00
Balance as a1 1 January graTie Bre. T8 B18.554 grame BEree B18.554
Transfer fram revenue resenves - - 60,164 - - 50,164
Hakance az at 31 December BTRTIR 8T8 araa B7EE aTa718 argra

41. Investment Fund Accaunt

Transfers to Investment Fund Account 2011 Government Budget

As proposed In the 2001 Government Budget as and when taxes are pakd after 1 January 2011, licensed banks must make transfers to the [nvestment
Fund Account 1o build up a permanent fund within the Bank. Accordingly such account has been established and opetated based on the guideline
an the operation of the Investmeont fund account issued by Central Bank of Sl Lanka an 29 April 2011 with the Concurrence of the Commissionar
Goneral of Inland Revenue.

. 8% of the profits calculated for the payment of Value Added Tax (VAT) on Financlal Services on dates as specified in the VAT Act for payment of VAT,

il. 5% of the profit before 1ax calculated for payment of income tax purposes on dates specifled in Section 113 of the Infand Revenue Act for the
self-sssessment payment of 1ax,

BANK aROUP

02 1] 1ol i F wn 2010

Rz 003 Bs D00 As D00 Rz ‘000 Bs D0 A DO
Halance a3 ot 1 January 386,805 - - 386,825 - -
Transhor from revenue reserves 537,508 386,825 - 537,508 386,825 -
Balance as at 31 December 934,333 IBERDS - 924,333 386,825 -
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General Retnkied Tozd
L Prodil
P 000 Fs Ton s 000
4. Revenus Resarves
(a) Bank
As oL | Jaruary 2013 5,805,707 4,510,793 10316500
Profit after Laxation - 2923958 1,923,958
Transferred 1o (mestment fund - {537,507} {537.507)
Dihvidends paid = {5656,596) (656,696)
As a1 31 December 2012 5805707 6,240,548 12046255
Genaral Ewtminied Towml
Resenes Foiit
Fa 000 B 0 e D00
b} Group
Az at 1 Jaruary 1012 5805707 B.9BG.542 14 T65549
Exchange galn from valuation of foreign associate - 10824 18,824
Transferied 1o Imvestment fund - {537,507) (537,50M
Change in the holding |n Group companies - {258,037) (258,037)
Profit after taxation - B.B53.871 B.A53.B11
Dividends paid = {656,496) {646,696)
As at 31 December 2012 5805707 16,410,347 22216054
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&4 . Messurement of Financial instruments

WFT W L&A AFS Crhers Tonal
s Dog LR s 00D Fa Q0D As o0 s 00
{a) Bank - Current Year [ 2012)
Cash and Cash equivalents - - 3,480,355 - - 3,480,395
Balances with Central Bank - - 6,074,792 - - 6,074,792
Placements with banks - - A555,354 - - 3,559,354
Securities purchased under resale agresments 3,374,868 - 3,334 868
Financial gssets hield Tor trading 982 967 = - = - 982967
Derlvatlve financial instrurments 1. 706372 - - - = 1,706,372
Other financlal assets held for trading - - - - - -
Loans and advances to banks - - 1,183,343 - - 1,183,343
Loans and advances 1o customens - = 109602523 - = 109802533
Lease rentals receivable 6,389,837 6389837
Other Financlal Assets classfied as loans and recelvable - - 121,183 - - 5121183
Financial assets - held to matutlty - 19,257,271 - - - 1925721
Financial assets - avallable for sale = — - 66,714 = 66,714
Total Finenclal Assets 2089339 19,257,271 138736275 66,714 = 158,749 599
Investments in subsidiary compandes = = = = 2641178 2641778
Investments in associate companies = - - - 18525 18,525
Other assets - - - - 9354580 LELEC.L
Intangible assets = — = = 724 Frrail]
Property, plant & equipment - - - - 856,195 856,195
Total Assets 2689339 1925727 136736375 5714  ATI4.699 163474106
Amorteed
HFT Com Oiken Totad
s 000 fla DO As 003 Als ‘000
Liabilities
Due to Banks - 23159904 - 2,319,984
Securitles sold under tepu rchase agresments = 12,515,861 = 12,515,861
Derivatlve financial Instruments 1,736,838 - 1,736,838
Due o customers — 1075600583 - 107500583
Debt securities issued and other bomowed funds - 784,583 - 17,841 963
Subordinated Term debts - 2,254,599 - 2,254 599
Tatal Financial Liabilities 1,736,038 142,533,000 = 144789978
Tax labilines - - 656211 656211
Oither liabilitias = - 3575883  3,525882
Defemed Tax - - T9.ETa 73874
Total liabilities 1,736,838 142533000 4261966 148,531,895
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HFT MM L &R AFS Others Total
s 000 LR T D00 K D00 Ra 04 T G0
{b} Group - Current Year { 2012)
Cash and Cash equivalents - - 3,634,983 - - 3,634,983
Balances with Central Bank - = 6074792 - - 6074792
Macements with banks - - 3,559,354 - - 3,554,354
Securities purchased under resale sgreementd - - 3,324 858 = - 3,324 Bs8
Financial azssets held for trading BH2 67 = - - = 582967
Derrvative Ninancial instrurments 1,706,372 - - - - 1706372
Qther financial assets held for trading 10,411,658 - - - - 10,411,658
lLoans and advances 1o banks - - 1,183,343 - - 1,183,343
Loans and advances 10 customers - = 109649198 - = 1095646198
Lease rentals receivable - - 6,389,837 - - 6,386,837
Other financlal assets cessified as loans and recelvable - - 3,784,025 - - 3,764,025
Financial assets - held Lo maturity - 19323228 - - - 19323278
Financial assets - avallable for sale = = 5 173,541 = 173,541
Total Financial Assets 13,100,997 19,223,228 137,580,399 173,541 - 17007817
Ivwestments in subsidiary companles = - - = = =
Investments in associate companies - - - - 13am 1iam
Onher assers = = = = 1,154,688 1,154,688
Intangible assets - - - - LT E 318,723
Property, plant & equipment " = - - 1222500 1,222.500
Investment properties - - - - 1285693 1295693

Total Assets 13,100,997 19223778 137.580.399 173,541 4024805 174,703.0N
Armoried

HIT Conl Othary Tatal
s D00 CR- -] Hs 080 R g0

Liabilitles
Due to Banks - 1,319,984 = 1319984
Securities sold under repurchase agreements - 12515881 - 12515881
Derivative financlal Instrurments 1,735,838 - - 1,736,838
[Due ta Custormers - 107,353,866 = 107,393,856
Debt securtties itsued and ather borrowed funds - 17,802,038 - 17,802 038
Subordinated Term debls - 1154609 - 2254 59
Total Financial Liabilities 1,736,838 142 286,448 = 144,003 286
Tax liabdities - - 633,838 633838
Other liabilithes - - 1657375 3657375
Deferred Tax 79,119 79,120
Total Liabilities 1,736,830 142,286,448 4,391,855 148393619
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HFT HTM™ LER AFS Daheti Tous|
LR ] i D00 s 000 s 000 # pap R ]

() Bank - Previous Year ([ 2011)
Cash and Cash squivabents - - 1,385,152 - - 2,395,152
Balances with Central Bank = - 4,814,170 = 4614170
Placements with banks = = 317833 - = 5783
Securities purchased under resale agreements - = 911,709 - - 811,709
Fingncial assets held for trading 706,148 - - - - 706,748
Derivative financial Instruments 1,402,305 = = - - 1,402,305
Oeher financial assets held for trading FEE ] - - - - 233,17
Loans and advances to banks - - 1,640 482 - - 1640462
Loans and advances to customers - - 91,064,783 - - 93,064,783
Lease rentals recelvable - - 4840810 - - 4,640,610
Crthar financial assets classified as loans and receivable - - 1,255,009 - - 1,255,008
Financial assets - held to maturity - 15,566,201 - - - 15,566,201
Financial assets - available for sake - - 88,648 BE.64B
Total Financial Assats B742,224 15566201 109,070,815 BE 548 - 133475802
Irmvestments in subsidiary companies - - - - 2770540 2,770,540
Investments in associate companles - - - - JEE8% 286,898
Orther assets - - - - 782,002 TH2,002
Intangible assets - - - - ITB633 278,633
Property, plant & equipment - - - - B28,754 B2B, 754
Total Asvets B.742.224 15566200 109078819 BES4E  ASME82T 138472719

Amenimed
W7 ot Dty Tatal
s 00 s ‘000 A5 000 B 000
Liabilities

Due 1o banks - 5923527 - 5923527
Securities sold under repurchase agreements - 11,360,901 - 11,360,701
Derivative financial Instruments 1,022,462 - - 1022462
Due to customers - A2,094320 - B2,004,320
Debt securities issued and other borrowed funds = 19,464,302 = 19,466,302
Subordinated Term debts = 2428012 - 248012
Total Financial Liabilities 1022462 120,272 261 = 112004304
Tax fiabdlities - - 304,662 304,862
Other |kabillties e - 3106320 3108318
Deferred Tax - - 414875 41,875
Total Liabilities 1022482 1212722671 3 A51B5T 125747579
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HFT HTM L&R AFS Dbty Tozal
s 000 LR ] B o0 s ‘000 Fi 000 s oo
(b) Group - Previous Year { 2011)
Caih snd Cash equivalents - - 2518840 - - 1518840
Balgnces with Camtral Bank - - 4,614,170 - 4614170
Placements with Danks = = 517,833 - = 517.833
Securities purchaded under resale agreements = - 911,708 - = 911,708
Financlal assets heold for trading 7,106,148 - - - - 706,148
Derhvative financial instrements 1,402 305 - - - - 1,402,305
Crther financlal assets held for trading 1,086,525 - - - - 2086525
Loans and advances to banks - - 1640462 - - 1,540,462
Loans and advances Lo customers - - 93,168,027 - - 93,166,027
Lease rentals recehable - - 4,645,810 - - 45408610
Other financial assets classified as foans and roehable - - 21.563,1B6 - - 2,563,188
Financial assets - held 1 maturity - 15,666,201 - - - 15,666,201
Financlal assets - available for sale 186,475 186,475
Total Financial Assets 10554978 15666201 110,581,837 186475 - 137029491
Investmaents in subsidiary compankes - - - - - -
Investments in assockate companies - - - - 1,706,695 1,796,695
Orther assets - - - - Q62,764 262,764
Intangible asscts - - - - 1B3AT7 318347
Property, plant & equipment = - - - 1,185,259 1,185,259
Investment property = - = = 1,295 893 1,295,693
Total Assets 10514367 15,666,201 110,581,837 186,475  555B6,758 142,586,249
Mmoot
HET Coat Cahers Tossl
Rs 0 s 060 Fis 000 s 30
Liabilities
Dwe to Banks - 5.923,537 - 59235217
Securities sold under repurchase agreements - 10,132 841 - 10,732,641
Dwerivative Ananclal Instruments 1022462 - - 1022462
Duse b customers - 82,094,320 = B1094330
Debt securities issued and other borrowed funds - 19486303 - 19466303
subordinated term debis. = 1428012 = 1418017
Total Financial Llabllities 1,022,452 120,045 002 - 1210674565
Tax liabdlities - - 355976 355,976
Other lLakilitles = = 3285807  3,285805
Deferred Tax — - 41,122 41,122
Total Liabilitles 1022463 120045002 3682904 124750368
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45, Falr value of Financial Instruments

Financial Instruments Recorded at Falr Value
The foliowing is a description of how falr values are determined for financial instruments that are recorded at falr value wsing valuation technigues.
These ncorporate the Bank's estimate of assumptions that a market participant would make when valulng the Instruments.

Financial Assets Held for Trading

Financial assets held rﬂl'“lﬂ'l'lli consist of quoted eguity securlties and Government debt securities. Quoted equity securities are valued using
markel price published by the Celombo Slock Exchange. Government debl securlties sre valued using discounted cash Tow lechnbgues which
Incafpatale marke! intamdl rate for similas Mvestments.

Finamcial Derivatives

Financial derlvatives are valued wing valuation technigues which consider current market interest rates, forward intenest rates and spot and
farward exchange rates,

Determination of Falr Value snd Falr Value Hierarchy
The Bank uses the fallowing hierarchy for determining and disclosing the fair value of financial insiruments by valuation Lechnigue

Level 1: guoted (unadjusted) prices in active marksats for identical assets or Habilitles.
Leve| 3 pther techmigues for which all inputs which have a significant effect on the recorded fair value are observable, sither directly or indirectly.

Level 3 technigues which use inputs that have a significent effect on the recorded fabr value that ane not based on observable market data.
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The following table shows an analysis of financial instruments recorded at falr value by leved of the fair value hierarchy:

BANK
Ll 1 Level 2 Level 3 Tota!
3 December 7613 . T s D00 #2000 A5 000
Financlal Assets
Financlal Assets held for trading
Treasury Blils 445,485 - - 448,485
Treasury Bonds 534,478 = - 534 478
Derivative financial Instrumants
Forward forelgn exchange contiacts - 1,706,372 - 1,706,372
Total finencial sssets 982,967 1706372 - 2,689,330
Derivative financlal instraments
Forwerd foreign exchange contracts - 1,736,638 - 1,736,838
Total financlal labilities - 1,736,838 - 1,716,838
HANK
Level 1 Level 2 Level 1 Total
A1 December 2011 000 s 000 P T As 000
Financial Assats
Financial Assets heid for trading
Trieasury Bills 3,105,847 - - 3,105,847
Treasury Bonds 4,000,301 - - £ 000,301
Other financial assets held for trading
Equity securities 33, - - 3am
Derivative Financial Instruments
Imterest rate swaps - 1,306 - 1306
Currency options - 13,501 - 13,301
Forward foreign exchange contracts - 1387058 1,387,098
Tatal financial azsats 7,906,148 1,636,076 - B.742,224
Darivative financial instruments
Forward foreign exchange contrscts - 1,022,462 - 1022462
Total financial labilities = 1,022,462 - 1,023,462
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GROUP

v Y el 3 Lewve! 3 Testal
17 December 2012 Rs ‘000 s 000 Bs 700 ns ‘000
Financial Assets
Financial Assets held foi Trading
Treasury Bills 448489 - 448 489
Treasury Bonds 534478 - - 534478
Other Financlal Assets held for Trading
Equlty securities 137 - - 1any
Imvestment in umit trusts 10,287,941 - - 10,287 941
Derivative Financial Instruments
Forward Foreign exchange contracts - 11068372 - 1,106,372
Total financlal assets 982,967 12,118,030 13,100,997
Derhvative Financiel Instruments
Farward Foreign exchange contracts - 1,736,838 - 1,736,838
Total financial llabilizies - 1,736,838 - 1,736,838

GROUVE

el [ ] Leve! 3 Teaal
77 December 2011 LIy L] Fs TRG As "ooa
Financial Assets
Financial Azigts hald for Trading
Treasury Bllls 3,105 847 3,105 847
Treasusy Bonds 4,000,301 = - 4,000,301
Othar Financial Asseis held for Trading
Equity securities 543,809 - - 543,809
Imvestment n unmit brusts 1,542,716 - 1542716
Derivative Financial Instruments
Imterest rate swaps - 1.308 - 1,306
Cuirency options - 13,901 13,901
Forward Foreign exchangs contracls - 1387098 1387098
Total financial assets 7,106,148  3.4B8.830 - 10,594,978
Derivative Financisl Instruments
Forward Foreign exchange contracts - 1022862 - 1,022.452
Total financial liabilities - 1,022,462 - 1,022,462
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Set out below |s 3 comparison, by class, of the carrying amounts and fair values of the Bank's financial instruments that are nol carried at fair value
Im the Financial Statements. This table doss pot include the falr values of non-fnancial assets and non-financial llakbilitles,

2012 201
Carrying Fair Valus Casryirg Fat Vadue
Amaunt Amount
P 000 Rt 003 Fis ‘000 Rs D00
Financial Azsets
Cash and cash equivalents 3480365  3,480395 1,395,152 1,395,152
Balances with Central Bank 6,074,792 8,074,792 4814170 4614170
Placements with banks 3,559,354 3,559,354 517,833 517833
Financla! assets held for trading 982967 982,967 7.104,148 7,106,148
Dervative financial Instruments 1,706,372 1,706,371 1,402 305 1,402 308
Orher financial assets held for trading - - FEERF FEEREL]
Securities purchased under resale agreements 1324888 3,324,888 911,709 1,709
Loans and adwances to banks 1,183,343 1,029,596 1,640,462 1,640,462
Loans and advances to customers 109,602,523 105,501,130 93094783 91717841
Lease mentals recelvables 6389837 5,601,148 4,549 610 4428 A58
Other financiad asseis classified as loans and recelvables 312063 3,921,063 1.435.09% 1,298,268
Financial assers - Held to maturity 192572711 17346778 15566201 15,388,935
Financial assets - Availlable-for-sale Ga 74 a6, 714 HE, 648 BB 648
Total fimancial assets 158,749,598 150,795.275 133475892 130738918
Financial Liabilities
Due 1o banks 2,319,964 3,319,784 5.533,527 5923577
Derivative financial instruments 1,736,838 1,736,838 1,027,453 1,022 462
Secur|ties soid under repurchase agreements 12515861 12515847 11,380,701 11,360,101
Duse 1o customers 107,600,583 104,231,973 BL0SL320 795201844
Dbt securities [<sumd and other barrowed funds 17,841 963  17.841.983 10486302 19,466,302
Subordinated term debts 2754699 1254699 2428012 1418042
Total financlal Habilithes 144,269,527 140,901,317 120254724 172942356
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Fair Value of Financial Asszis and Liabilities Mot Carried ai Fair Value
The following describes the methodologles and assumptions wsed to determine falr values for those financial Instruments which are not already
recorded at fair value In the Financial 5tatements:

Assets for which Fair Value Approximates Carrying Value
For financial assets and financial liabilities that have a short-term maturity (less than three manths) it s assumed that the carrying amounts
approximate thelr fair value. This assumption is also applked to demand deposits, and savings sccounts without a specific maturity,

Fixed Rate Financial Instruments

The falf value of fixed rate financial assets and Nabilltes cariled at smortized coit are estimated by comparing madket |nterest iates when they wens
first recognized with curtent market raves for similar financial Instruments. The estimaned Talr value of flxed interest-bearing deposits is based on
digcounted cath flows using prevailing money market interest rates fior debts with similar credit risk and maturity. For quoted debt wsued the fair
volues are determined based on quoted market prices. For those notes sswed where quoted market prices are not available, a discounted cash fiow
model 15 wed based on a current interest rate yield curve appropriate for the remaining (erm to maturity and credit spreads, For other variable rate
Instruments, an sdjustment i3 also made 1o reflect the change In required credit spread since the Instrument was first recognized.

45 Alsk Managament
46.1 Introduction

Risk Management Structure
The Board of Directors is responsible for the overall risk management approach and for approving the risk management strategies and principles.

The Board Integrated Risk Management Committee [RMC) which is 2 subcommittes of the Board meets guarterly to review and assess the Bank's
overall risks and 1o focus on policy recommendations and siralegles in an integrated manner. Thie IRMC Charter was formulated and approved by the
Board of Direciors.

The Bank's Azcets & Liabilities Committee (ALCO) reviews all market and liquidity related exposures, excesses on a monthly basis and decisions are
made to facliitate the business requinements, These decisions are further reviewed at IRMC and reviewed by the Board,

The Credit and Market Risk Policy Commintes and Operational Risk Policy Commitiee ate In operation to farmulate policies snd to foous mare clearly
on defined risk sreas. These committees comprise of the CEQ, CO0, CFO, the heeds of business unity, Treasury and representatives of the Group

Risk Mansgement. The commitices meet regularly to review ihe Bank's risk policy framewark, oversll perlormance and the potential risks faced by
spechic lines of business and support functions.

Bank Treasury Is responsible for managing the Bank's assets and Habilives and the overall financial structure. It is also primarily responsible for the
funding and liquidity risks of the Bank,
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Aisk Measurement and Reporting Systems.
Maonitoring and controlling risks s primarlly performed based on limits established by the Bank. These limits reflect the business strategy and market
enviranment of the Bank as well as the level of risk that the Bank |s willing 1o accept, with additional emphasis on selected Industries.

Information compied is examined and processed in order to analyze, control and identify risks on a timely basis, This information is presented

and explained to the Board subcommittee for Integrated Risk Management and heads of each buskness division, The report includes sggregate
oredit oxpasure based on business ines, product, group and Industry concentrations, NPL movements, Bguidity ratios, maturity gap analysis, price
sensitivity. stress Lests. The Commillee also assesses the appropriateness of the provision for credil losses on a quartierly basis. The Board of Directons
recelves o comprahensive risk reporl onoe & quarler which ks designed 1o provide all Ihe necessary Information to assess and conclude an the rishs
of the Bank.

Ritk Concentration

Concentrations arise when a number of counterparties are engaged (n similar busingss sctivities, or activities in the same geographical region,
or have similar economic features that would cause their ability to meet contractual obligations 1o be similarly affected by changes in economic,
palitical ar other canditions. Concentretions indicate the relatlve sensitivity of the Bank’s performance to developments affecting a particular
Indusiry or geographical location.

48.2 Credit Risk

Credit risk 15 the risk that the Bank will incur a loss because its customers or counterpariies fall to discharge thelr contractual obligations, The
bank manages and controls credit nsk by setting limits on the amount of risk it is wiling to accept for individual/ growp counterparties and for
gecgraphical and industry concentrations, and by monitoring exposures in relation to such limits

The Bank has established a credit guality review process to provide early identification of possible changes in the creditworthiness of counterparties.
Counterparty limiis are esiablished by the use of a Internally-cesigned cradit risk classification system. which assigns each counterparly & sk rating,
Pksk ratings are subject to regudsd revision. The cred|t guality review procesd aims 1 allow the Bank 1o assess the potential loss & 3 result of thee rsks
to which it is exposed and take corrective action.

Credit Risk Management verifies and manages the credit process from origination to colkection. NDB Bank has a well-defined credit policy approved
by the Board of Directors. |t defines the -

* credip culture of the Bank

» specify target markets for lending

s ypecify prohibited lending which the Bank under no ol reumstances will entertain

* et acceptable risk parameters

* st remedial and recovery actions
The principles guiding the credit risk management across the Bank is given on page 156

Ritk managemant warks closely with the Bank's business units st every stage of the credit process, from facility origination to approval to
collections, adding value as appropriate and developing the proposal in terms of risks, mitigants and returng, A post-tanction review and menitosing
mechanism Is in place to ensure guality of credit is not compromised. Any deteriorating credits with emphasts on inemal and extemal early
warning signals am identified and such sccounts ane ‘'Wilch Listed’ The Watch Listed clienis are monilored closely with quartery reports submitted
ta the Executhve Credit Committee. Further, based on the Watch Lists the Bank assesses the portfolio at risk in the event, such accounts deterlorates
further, Non-performing assets are identified ot an early stage, enabling management to take action as approprlate.
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Impairment Assessment
For accounting purposes, the Bank uses an incurred loss model for the recognition of besses on |mpadred Ananckal assets. This means thar losses can
only be recognized when objective evidence of a specific loss event has been observed. Triggering events include the following:

® Significant financial difficulty of the customer

= A breach of contract such as a default of payment

= Where the Bank grants the customer & concession due 1o the customer experiencing financial difficulty
= |t becomnes probable that the custamer will enter bankruptcy of other financial recrganization

* Observable dats that suggests that there s & decreass in the estimated future cash flows from the losns

Individually Aszessed Allowsnces

The Bank determines the allowances appropriate for each individually significant loan or sdvence on an individual basis if there I3 any objective
evidence of a lois hased on the above, ltems considered when determining slfowance amounts include the sustainabiity of the counterparty’s
busingss plan, its ability to improve performance il Ui in & inancial difficulty, prejected receipts and the expected payoul should bankruptcy arise,
Lthe availability of other fnancia! suppory, the reallzable value of collatersl and (he tming of the expecied cash Nows, mpalrment allowances are
evaluated a1 each reparting date, unless unforeseen circumstances require more careful atention,

Collectivaly Assessed Allowances
Allowarnces are piiessad eollectively for Ioases on loans and sdvances that are nat Individually significant (including persanal loans, leases and
pawning) and for indssidually significant loans and advances that have been assessed individually and found not 1o be impained,

The Bank generally bases |ts analyses on historical experience and market Tactors. These factors Include, depending on the characteristics af the
Individual or collective assessment unemployment rates, current levels of bad debts, changes in laws, changes in regulations, and other relevant
cansumer data, The Bank may use the aforementioned fachors as appropriate to adjust the impalment allowances.

Niowances are evaluated separately at sach reporting date with each portiolio. The collective assessment is made for groups of assets with similar
risk charactesistics, in order 1o determine whether provision should be made due to incurred loss events for which there is objective evidence, but
the effects of which are not yet evident in the mdividual Toans assessments. The collective assessment takes sccount of dats from the loan portfolic
{such as loan Types, Industry codes, internal risk ratings and level of amears),
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Analysis of Gross Exposure on Credit Risk and impalrment
The table below shows the credit quality by class of asset for all financial assets expased to credit risk, based on the Bank's classification of assets.
The amounts presanted are gross of impairment allowances.

Pt Due but not Impabed
= g o 2ot A o xR =
Cue Hor thar L L] &13 1318 Ovet 18 Ircliridhasily
impand® 3 monEns manthg meths gtk months  Enpained Teaal
Frodumn Kote 2 ma Ry mp i me s min R man s min Ae e ma
Bank
Cash and cash eguitvalents 14 3,480 - - - - - - 3,480
Ealances with Central Bank 15 BO7S - - - - - - 6,075
Flacements with banis 18 3,559 - - = = - - 3,559
Securities purchased under resale agreements Fi} 3,375 - - = = - - 3,325
Financlal assets he'd for trading 17 a3 Gl
Derivative financial inszruments 18 1,706 - - - - - - 1,706
Orier financial assets held for trading 1a - - - - = - - -
Lowns and advances to banks n 1,183 - - - - - - L8
Lodans and a0vances o customens k] 83,803 15205 656 .90 B3z 1648 1,349 111ATE
Lease renials recel vabbe 14 6338 158 52 n 5 181 - 9,755
Other fnancial sssets classified as
loans and recelvables 25 3121 = = = = = = 3
Financial sssets - held 1o maturity 6 15257 - - = - - - 19,357
Financial assets - available for sale k1 .F - - - - - - &7
Pt Due bt not Impaised®
LT Lids
Due Wor thar LR B3 13-14 v 18 ko i sallly
impared® 3 monthe manths months manths manths  Impained Total
Froducs R LI ] R mn Wmn Rs.mr Rsmn [es i s mn Rs.mn
Graup
Cash and cash squivalents T4 1,835 - - - - - - 3,635
Bakances with Central Bank 15 8075 - - - - - - 6,073
Flacements with banks. 18 3,559 - - - - = - 3,559
Secufities purchased under resale agreements 20 3325 - - - - - = 135
Hnancial assets heid for trading LH Ga3 = - = = = = 583
Derivative financlal Inszruments 18 1,706 - - - - - - 1,706
Otheer financial assets heid for trading i) .8 - - - - - - 10412
Loans and advances io banks 11 1,183 - - - - = = 1,783
Loans and advances 1 customens n B9.Bes 5,260 556 7.501 B3z 1546 1,349 112,523
Lease rentals recelvable 4 5336 58 52 n 5 183 - B.765
Ouher financisl assets classified as
lens and recelvables 5 564 - - - - - - 3,064
Financial assets - hetd 1o maturity 6 19.223 - = = - = - 19,223
n 174 - - - - = - 174

Financial aseris - avallabls for sale

* Collective impainmeni alfowances are made fov ‘nefther pail due nov impained” and past due bul nol impaired” oans,
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Iindustry Analysis Risk Concentration

The Bank's concentrations of risk are managed by cllent/counterparty and by ndusiry sector,

The following tables show the risk concentration by industry

Financis| Retall and
Serdces  Gowsmmant Cormmar Wholpsle  Corstruction  Mamafactunng Sanace Towral
As 8t 37 December 2072 hs ‘030 i 00 As 000 s OO fis 008 [ s ‘008 s 000
Bank
Financial Assety
Cash and Cash Equivalents
Cash |n hand 1,546,788 - - - - - = 1,545,788
Dubes from banks 1,533,607 - - - 1,933,607
3480355 - - - - - = AABDNR
Balances with Central Bank 6074, T 6074793
Placements with banks 3,559,354 - - - - - = 3555354
Financisl Assets Held for Trading
Treasury Billy 448,409 £af 409
Treasury Bonds 534478 = = 534478
- LLFR - - - - - FLFAL
Derivative Financisl Instruments
Farvwand foreign exchange contracts 1,706,372 - = - - - = 1. 706372
1,706,373 - - - - - - 1206373
Securities purchased wndar
resale agreements 3,324,858 - - - - - i 1,174,858
Loans and Advances to Banks 1,183,343 - - - - - - 1,083,343
Loans and Advances to Custemers
Gross losns and receivaibies 13,202,534 = 11,386,509 22823870 1RBITDNZ 33400267 VLEI52T 112475910
{Lessk: Aliowance ‘or impairment |osses (375.878) - (196,711} (394 548) (507,965} 1.475192) 221,555 (XB73387)
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Finanicial Rewi and
Services  Govermmani Consumwer Wholemle Comaructonr Menufacturing Servce Tatal
Az at 11 Decamber 2013 s "n00 i D00 s on A 00 LI LI =] i 000 B a0
12,836,856 - TLIBR9BE 22426922 18313848  3L45075 2 SE9EIM  10R602523
Lease Reniuls Aeceivables
Geoss loans receivables 135775 4455,006 1385779 1,654,853 2,133.463 0764 066
(Less) Unearmed income [46.Z36) (L.517.099) WrLem {563,504 (726.525) {3.325314)
[Less) Colloctive impairment charges 692} = = 122,690 (7,058 (BA29; (10,865 9,735}
88,847 - - assny 06811 1082850 1366072 B.IBG.A3T
Other Financial Assats Classified
As Loans and Recelvable
56 Lanka Development Bonds - 1981113 - - - - - 2981123
Hedeernabie cumulative preference shares - - - - - - 140,040 140,040
- 2081,123 - - - - 140,020 312,063
Financlal Inveatments - Held to Maturity
Treasury Bl - 1476192 - = - - = J4re,152
Treasury Bonds 15,801,079 - - - - - 15,781,005
- 192573271 = - - = - 1525727
Financial Investments -
Availabie for Sale
Hor-gueted ardinary shares - - - - - - 410 4,790
Investment fund sccount £1.974 61,924
- 61,924 - - - - %790 68,714
16,070,097 29.55BOTT 0 00,1B5988 25342035 19230655  ATIITO66 14030736 158,745559
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Pifidne el Meall and
Services  Gowesnenent Conssmaer Whossle Conibicton ManJsfachuisg Sarvice Teaal
s o7 31 Decssmibser 2012 As ‘000 Fx ‘D00 s ‘D00 it TOG A ‘n0a Rs ‘000 & 000 P 000
Group
Financial Assets
Cash and Cash equivalants
Cash in hand 1,546,864 = - - - - - 1,546,864
Dues from Banks 2088119 - - - - - - 2,088,119
163458 3,634, 5963
Balances with Central Bank - 6,074,792 = - - - - 6,074,792
Placements with banhks 1,559,354 - - - - - - 3,559,354
Financial Assets Held for Trading - - - - - - - -
Traasury Bls - 448 489 = - = - = 444 489
Treasury Bonds - 594,478 - = - - - S3447H
81,687 SR 567
Derivative Financial Instrumants
Forward foreign exchange contracts 106372 - - - - = = 1,706,373
1706372 - - - - - = 1,106,372
Othar Financisl Assots Held for Trading
Equity Securithes 12nr 13,07
Inwvestrment in Unit Trusts 10287941 - - - - = - 10,287 541
10:411,658 - - - - - = 10,411,658
Securities purchased under
redile agreements 3,324 BGB - - - - - 3,324 868
Loans and advances to banks 1,183,343 - - - - - - 1,183,343
Lowns and advances to customers
Gross loans and recelvables 15,202,532 = TIAB6659 22AT0543  1RANILONY 3420267 12811527 112522586
[Less). Allowance for Impaliment |osses 75679 = nser) 196,548} 07085 175180 {221.69%  (2.873388)
12,826,851 - 71,189,588 22473595 18323848 32 245076 12589835 109,649,198
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Firartlal Betal! and
Servicer  Gawemmen Connumer Whalesale Comtruclion Maemdaciuring Serice Tatal
Azt 3 December 1012 iz 'DOD A TOO R ‘000 Ay ‘000 A= ‘D00 R 000 Aa ‘D00 B TOD
Lease Rentals Recaivables
Gross loans and receivables 115775 - - A 455,008 1585789 1,654,053 FRELE S ] 9, Te4 86
(Less) Unsarned income {46,236} - - {1,517,099) (71,910} {563 544} {726,525) 13,325.314)
(Less) Collective impairment charges (692} (3d.650) 7058} (8429 {10,866 (49,735)
BB BT - - 45217 06817 10821890 1,396,072 6.3B9.837
Other Financial Assets Classified
a8 Loans and Recelvable
51 Lanka Development Bonds - 21581,113 - - - - - 2981173
Redeerrable cumulative preference thares - - - - - - bagnag 140,040
Imvestment In seuritzation 642,862 - - - - - - G40 86
62,842 1.941,123 140040 1764025
Financial Investments -
Hald to Maturity
Treasury Sills - 3,500,087 - - - - = 1,500,081
Treasury Bonds 15616573 - - 15616573
Debentures 106,594 - - - - - - 106,554
106504 15116435 - - - - - 19,223,278
Financial Imvestrmanits -
Avallable for sale
Hor-guoted ordinary shaees - - - - = - [ i 68201
Irvestrrent fund account 43412 A1928 - - - - - 05,3348
an412 61,904 - - - - BA.200 172,587
37,529,145 2927 440 11,169,988 25388812 19,230,659 33327966 14,104,147 170,078,163
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Commitments and Guarantees

e meet the financial needs of customers. the Bank enters into varous rrevocable cornmitments and contingent labilitles. bven though these
aobligations may not be recognized on the Statement of Ainancial Position, they do contain credit risk and are therefore part of the overal| risk
of the Bank,

The table below shows the Bank’s maxl mum credit risk exposure for commitments and guarantees.

The Maximurm expasure 1o credit sk relating to a financial guarantes is the maximum amount the Bank would have 10 pay if the guaraniee is
called Lpon.

£ F] o

R mn B mny

Guarantees & Bonds 9120 bk
Shipping guarantees 3.868 6.E93
Advanced documents endorsed 1571 FAFE]
LCs T.68 B.955
Acceptances 5866 5518
Undrawn O0s & credit cands 5839 4811
Commitments 43,598 28,176
Forex 81,910 80,960
Total 158,740 145,667

A46.3 Liguidity Risk and Funding Management

Liquidity risk is defined as the risk that tha Bank will encounter difficulty in meeting oblkgations associated with financial liabilities that are settled
by delivering cash or another financial asset. Liquidity risk arises because of the possibility that the Bank might be unable to meet its payment
abligations when they fall due wnder both narmal and stress circumstances. To limit this risk, management has arranged diversified funding sources
in addition 10 s core deposit base, and adopled a pol Iqruf managing assets with liguidity In mind and monitaring luture cash Nows and liquidity
on a dally basis.
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The Bank has developed internal control processes and |s equipped with a comprehensive Liguidity Contingency Funding Plan (LCFF) Nnked to the
Business Continuity Plan, which Is in line with the regulatory guidelines. The LCFP dearly defines the responsibliities of the Liguldity Management
Team and ensures the business continuity through close menitoring of the Bank's lguidity posithon against the pre-defined liguidity risk trigger
points. Trigger points have been defined aking into consideration the Bank specific and systemic triggers which would cause a liquidity crisis.
Action Plans are set out under each level of liquidity crisis (Mild, Moderate, Severe) with responsibilities asslgned to a Liguidity Management Team
nominated from all areas of basiness to ensure that all stakeholders of the Bank are safeguarded.

The Bank madntains & porifollo of marketable and diverse assets that are assumed 1o be easily llquidated in the event of an unforeseen interuption
ol cash Mow. In addition, (he Bank maintaing a slatulory Seposit with the Central Bank of BM of customer depasits

In sccordance with the Bank's policy. the Nquidity position is ssessed/stressed and managed under a variety of scenarios, giving due consideration
to stress factors relating to both the market In genersl and specifically to the Bank, The modat important of these is to maintsin imits on the ratio
af net liguid assets to customer labilides, 1o reflect marke! conditions. Net liguid assets consist of cash, short-term bank depeosits and liguid debt
securities available for Immediate sale.

Liquidity Ratios

Liguld Asset Ratio

The Bank defines liquid assets for the purposes of the liquidity ratic as cash balances, short-term intarbank deposits and highly-rated debt securitias
avallable for Immediate sale and for which a lguid market exists. The Bank |5 expected to maintain a minimum Liguid Asset Ratio of 10% on a

dally basis. An Intermalfy set prudential liguid asset ratio on top of the regulatory requirement lewel ensures that the Bank is maintaining adequate
liguidity buffer throughout the year.

i

L]

Year end 24.92
Wi murm 76T
Minimum 347
Average 2435
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Advances to Deposit Ratlo (ADR Ratlo)

The Bank stresses the importance of current accounts and savimgs accounts as sources of funds 1o finance lending to customers. They are

manitored using the advances to deposit ratio, which compares loans and advances o customers as a percentage of core customer current and
savings accounts, together with term funding with a remaining term to maturity In excess of one year, Loans to customers that are part of reverse
repurchase arrangements, and where the Bank recelves securities which are deemed to be liquid, are excluded from the advances to depaosits ratho
Due to the fact that the Bank has been & Development Bank, the Balance Sheet Structure has resulted in an ADAR ratlo higher than the industry norm,
The Bank Is consciously managing same with adequate measures to improve the ratio gradually. Continwous growth in the deposit base has resulted
in bringing the ADR ralio in line with the approved limiL

Advancis to Deposil Ratios
il
-
Yead and 105.0
Maximum 107.7
Minirmwm 1024
Average 105.4

Net Loans to Total Assets
The consistency in the Net Loans 1o Tolal Assets Ratio of the Bank reflects that the Bank has maintained the share of loans and advances in total
msset base focusing mainly on Loans and Advances

el Lowns s Toco! dseriy Botro Duving rhe Yeor 201 F oz ool W13

Besambet L une Sagtember Decwimber
Met Loans (Rs mn) 99,384 103,964 99,615 111782 11715
Total Assets {Rs mn) 138,797 143,756 138,366 155,004 163,474
atio (W) 750 7232 99 7030 .66
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Liquidity Risk and Funding Management

The table below summar|zes the maturity profile of the undiscounted cash flows of the bank's financial assets and labliives as at 31 Decemnber 2012,

Liguidity Mismatch Report Maturities of Undiscounted Cash Flows of Financial Asiets and Liabilities

Trading Less thgn
On Demnand v va Amarmh 3 12 manchs T-Symars  Ovwai S Yean Tenal
5 ma Ra mn Rams R mn iy mn B s mn
Assels:
Cash and Cash equivalents 3.480.395 = - - = - 3.480.385
Balances with Central Bank 6,074,792 - - - - - 6.004,792
Placements with Banks - - 3533392 B0, 706 - - 1.614,088
Finamclal Assets held for trading - 255,275 603,965 200 444 - 1.060.684.
Dertvative Financial Instruments - 1,706,372 - - - - 1708372
Securities purchased under resaie sgresmenty - 3,324,868 - - 3,324 868
Loans and advances 1o banks = oy 191615 460677 816726 1.334 1,470,352
Loans and advances 1o customers I = 68,161,319 1595307 33182847 BBET,741 128827135
Lease rentals receivables - - 878,738 1943782 5488402 25000 8334922
Othar Financial Assets classified as
loans and recelvable - - 1,000,181 - - - 3,600,181
Financigl axsets - Hald to Maturity 4834000 6293000 10969000 12,096,000
Financial assets - Avallable for sale - - G714 - = - 66714
Tetal Financlal Assets 9555187 1708372 B4246003 F797A5XS 50658439 8314075 183,056,603
Financlal Liabdlities:
Due 1o Banks 1,685 637,453 - - - - 2,319,984
Darsivative Financial Instruments - 1.736.838 - - - - 1,736,838
Securities sold under mpurchase sgreements - - 157929 10,107,646 - - 12679575
Due 1o Customens TOE1T726 34699338 3484718 108,795,791
Debt Securities issued and other
borrowed funds - = 7,509,125 1B75 480 6256251 1,094,023 16,734,889
Subordinated term debts 1176025 170840
Total Financial Lisbilities 1,682,521 2374301 BOA92780 46681464 12917014 1094023 142437007

Mational Development Bank PLC - Debenture |ssue - 2013|145



Motes ta the Financial Statements

Contractual Maturities for Contingencies
The table below summarises the maturity peofile of the Bank's Contingent Fabilities as at 31 Decembser 2012

On Demansd ;‘I‘“ﬂ;l':l: ¥+ 03 monts 1§ ymary Owver § Fant Tl

Rz ‘D00 B D20 A OO A5 D00 B o0 A D00

Undisbursed financing commitments 583859 42207558 1421 695133 881,706 49437265
Guaraniees 3893151 3611044 4906953 1891829 56412 14359389
Commitments on account of letter of credit 424 705 6,000,354 854,348 B4 - 10687961
Forward exchange contracts - AAATIABY 37039857 397,150 - 81910289
Acceptances - a4TR2503 1093413 - - 5BES96

10226,543 100,064,981 43,718,642 4,992,536 TH1Y8 158, 740820

46.4 Market risk

Marker risk Is the risk that the fair value or future cash flows of financlal instraments will fluctuate due 1o changes in market varlables such as
Interest rates, foreign exchange rates and equity prices, The Bank classifies exposures o market risk into either trading or non-trading portfolios
and manages each of those porifolios separately. The market risk for the trading portfolio Is managed and monitored based on & mark o market
computation and duration analysls that reflects the portfolio volatil ity and the market sensfivity,

Mark to Market Exerclse - Trading

Trading portfelios of Securities (Treasury Bills/Bonds), Equity and Foreign Currency Opuions are subject 1o mark to market exercise on a dally basis
and are monitored against the set stop-loss Emits Prompt management action taken whene necessary ensuring minimum koss situations to the
partfiolios.

Mark to market results sre being maonltored against the Board approved stop-loss limit on a daily basis and reviewed at monthly ALCO and the
Iregrated Risk Management Committes on a quartesly basis to adiess the portfolio performance and investment decisions.

46.4.1 Interest Rate Risk

Inverest rate risk arises from the possibility that changes in interest rates will affect future cash Nows or the fair values of financied instruments. The
Boand has established |imits on the non-trading |nterest rate gaps for stipulated periods, The Bank's policy s to monitor positions on a dally basis
and hedging strategies are used to ensure pasitiens are maintained within the established limits.

The following fable demonstrates the sensitivity to 3 reasonably possible change in Interest rates, with alf other variables held constant, of the
Bank's Income Statement

The sensltivity of the fncome Statement is the effect of the assumed changes in interest rates on the profit or loss for 8 yedr, based on the interest
rate sensitive assets and Rabilithes as at 31 December 2012

i sty poinzs profi o e of Equiny
Rs mn A ma
Trading +100/(100) 6.64/6 54 (8541664
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464.2 Currency Risk

Currency risk 13 the riak that the value of a fimancial instrument will Nuctuate due 1o changes in foreign exchange rates, The Board has set limits
on posltions by currency. [n accordance with the Bank's policy, positions are monitared on & daily basis and hedging strategies are used 1o enswre
posiuons are malniained within esiablished limits,

Tha table below Indicates the currenches to which the Bank had significant exposure at 31 December 2012 on its currency exposures. The analysls
cakulates the sensktivity of each currency pasition to the increase In exchange rate against the LER with all other variables held constant, on the
Income Statement and equity. A negathve amount in the table reflects a potential net reduction in Income Statement or equity, while a positive
amount reflects a net potential increase depending on the side of the currency position. An equivalent decrease in below currencies against the
L¥R would have nesulted In an equivalent but opposite Impact.

Change la currency rate In %

Clirrency " Effecs on Probi #ffect on Bquity

o2 W2

s 00 Rz

uso 250 (15327} {15,327)

Gap 250 {144} {144}

EUR 150 1,000 1,100
Equity Price Risk

Equity price risk is the risk that the fair value of equities decreases as the result of changes in the level of equity indices and individual stocks.
The non-trading equity price riik axpotiste ailies from equity securities claisifled as avallable fod sale The Bank was indeniitive to the equity price
changes since the Bank did not carry an equity partfolio a3 at 31 December 2012

Prepayment Risk
Prepayment risk Is the risk that the Bank will Incur & financlal loss because ITs customen and COUNTETRAITIES MERpeY Of request repayment garlier Than
expected, such as fxed rate morigages when inierest rates fall

The Bank uses regression models to project the Impact of varying levels of prepayment on its net interest Income. The model makes &
distinction between the different reazons for repayment (e.g., relocation, refinancing and renegaotiation) and takes Into account the effect af
any prepayment penalties
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46.5 Country Risk

Country risk Is the risk that an ocourrence within a country could have an adverse effect on the Bank directly by Impairing the value of the Bank

ar indirectly through an obligor's abllity o meer its obligations 1o the Bank Generally, these occurrences relate, but are not limited 1o sowereign
ewents such as defaults or restructuring; political events such as contested elections; restrictions on curmency MOoVeMENTs, NON-Market CUrTency
convertibility; regional conflicts; economic contaglon from other events such as sovereign default issues or regional turmoll; banking and curnrency

crisis; and natural disasters.

Geographical Analysls - Bank

Sri Lanka Eumpe Amarica Asia Crean'a Tosal
31 Decemier 2012 #is ‘D00 s o0 s ‘000 s 000 s o0 s ‘000
Cash and Cash equivalents 1,678,833 346,098 1,137,254 237112 &1,099 3,480,395
Balances with Central Bank f,004, 782 - - - - 6,074,792
Placements wiith banks 3,559,354 - - - - 3,559,354
Secutities purchased under resale sgreements 3,324, B6B - - - - 3,324 868
Financial spsets held for (rading 98,967 982,967
Derivative financial instruments 1,706,372 - - - - 1,706,372
Losns and advances to banks 1,183,343 - - - - 1,183,343
Loans and sdvances o customers 109,602,523 - = - 109,502,523
Lease rentals receivables 6,385,837 - - - - 6389837
Other financlal assets classified as loans and receivable 31,163 - - - - 3,121,163
Financial assets - held to maturity 18257271 - - - - 1925737
Financial assets - available for sale 66,714 - - - - 66714
Investments in subsidiary companies 25641,178 - - - - 25641,178
Investments in associate companies 18,525 = = = = 18,525
Other assets 916,485 - - - . 936,445
Intangible assets 272,514 - - - - ATin4
Proparty, plant & equipment 856,195 - - - - 856,195
Total Assets 160 472,734 346,008 1,137 3254 FEFALF 0,000 1634754096
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Geographical Analysis - Group

5 Lanka Earope America sy Ceeania Tosal
31 Decamben W12 LT R TG R 00 Ry DO s G0 o T
Cash and Cash eguivabents 1,833,420 346,054 1,137,254 137112 81,099 3,634,983
Balances with Central Bank 6,074,752 - - - - 6,074,752
Placements with banks 31558354 - - - - 31558354
Securnities purchased under resale agreements 3,324 BEB = = - - 3,324 BER
Financlal assets held for trading BB2.967 982,967
Derivative Mnancial | nstnamenls 1,706,372 = = - = 1,706,372
Other financial assets hedd for trading 10,411,658 - - - - 10,411,658
Loans and advances to banks 1,983,343 - - - - 1,183,323
Loans and advances 1o customearns 108,640,158 - - - - 109 649 | 08
Lease rentals recelvables 6,380,837 - - - - 6,389 837
Other fimancial assets classified as loans and necelvable 3,764,025 - - - - 3,764,025
Financial sssets - held to maturity 19,223228 - - - - 19223728
Financial assets - avallable far sale 173,541 - - - - 173,541
Irvesiments in asscCiale coMpanies 3330 - - - - 333m
Orther a55e15 1,154,688 o =5 = o 1,154 6B8
Intanglble assets BT - - 2t - 318,723
Property, plant & equipment 1,222,500 - - - - 1,222,500
Inwestment properties 1,295,693 - - - - 1,295 693
Total Assets 172381606 345,098 1,137,254 37012 81,099 174,103.0M
|1 01
s 500 s D
47, Share-Based Payments to Key Mansgement Personnel
Share Grant
Mo, of ordinary shases held [Refer Note (a}] 209 848 209,848
Dividends paid (in As ‘900 755 1027
Mo. of cumulative granis allocated under the Equity Linked Compensation Plan (ELCPF) Tranche 1 (6 July 2010) 209,848 209 848
Share Dption

As at 31 Dacember 2010, the eligible members of the stalf were allocated share options as follows:
209848 ordinary shares at a price of Rs 13421 esch, was vested on 6 July 2011 and exarcissble before 30 June 2014,

Note (o)

At the Annual General Meeting held an 30 March 2011, the shatehalders of the Bank approved to incresse the number of existing ordinary shares
amounting to 52,100,951 by subdividing the said existing ardinary shares In the proportion of one share ot every ordinary share Tn issue o that the
number of ordinary shares representing the Stated Capital of the Bank be increased Lo 164,201,902, Accardingly. the number of shares of the share
grant and the share opthon as at 31 December 2011 and 31 December 2012 was 209,848,
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&8, Maturity Analysls

An analysls of the assets and Habilities based on the remabning periad sl the Balance Sheet date to the respective contractual maturity dates,

15 as follows:

Wi 12 Motk After 12 Manthi Testal

fia "0 Fa 000 s ‘To0

Cash and cash equivalents 3,480,355 = 3,480,395
Balance with Central Bank 6,074,792 = 6,074,792
Placements with banks 3,559,354 - 3,550,354
Securities purchased under 1Esale agrecments 3,324 858 - 3,324 858
Aszets held for wading 982,967 - G897
Derivative Mnancial Instruments 1,706,373 - 1,708,372
Loans and advances 1o banks 567,508 615,735 1,183,343
Loans and advances 1o Customers 78,753,164 30849359 109602523
Lease rentaks receivaliles 2287859 4,100,978 6,389,837
Other financlal assets classified as loans and receivabies 48,623 3.072.540 3121183
Fimancial assets - held to maturity 9,704,863 9552 408 18,257,211
Financial assets - avallable for sale 66,714 - 66,714
investments kn subsidiary companies - 1E41178 2641178
Investments in associate companies - 18,525 18,525
Group balances/Other Assets 935,485 - 035,485
Intangible assets - L] Frrill
Property, plant & equipment - 835,195 856,195
Total assets 111,494,064 51980232 163474298
Lisbilities
Due 1o banks 2319984 - 2,319.584
Securities sold undes repurchase agreements 1251387 21044 12,515,851
Derivatives linanclal instruments 1,736,838 - 1,736,838
Due 1o customers 104,525,878 3004705 107,600,583
Dbl securithes Issued and other bomowed fundd 8,730,100 9,111,883 17,841,963
Tax llabilithes 656,211 - 656,211
Other liabillibes 3,525,882 - 3,525,882
Subordinated term debis 577,999 1.676,700 2,254,659
Deferred fan - 79874 Toars
Total liabilities 134,586,709 13,945,186 148,531,895
SHAREHDLDERS FUNDS
Stated capltal - 1,093 005 1,093,095
Statutoey reserve fund - 87818 A78.718
Investment fund - 524,333 524,333
Revenue retares - 12,046,255 13,046,255
Minority intetests - - -
Total furds employed - 14,942 401 14,542 401
Total liabllities and funds employed - - -
As ot 31 December 2012 134,586,709 J0.88T.587 163,474,796
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49, Commitment and Contingencies

49.1 Business Commitments

In the normal course of business, the Bank makes varkous commitments and Incurs certaln contingent liabllities some of which give rsa to legal
recours? (o s customerns. No materlal lasses are anticipated as a result of these transactions. These commitments are quantified below:

BANE GROUP
b H] i 2010 oz m 00

R 000 R DG s OO R 008 A DO i D00

Undishursed fina ncing commitments 49.437.265 33085804 21495867 49437265 3086604 21495867
Guarantees 14359289 16,747,134 7919207 14359289 16,747,134 7,919,207
Commitments on sccount of letters of credit FAL TR ] B.555.708 6,197,540 FAL TR B955.08 6,197,540
Forward exchange contracts 81,9029 80559785 56226251 81,910,290 80959785 56226251
ACCRpTances 5,885,916 5918368 18650784 5885916 5918360 1845228

158,740,830 145667380 95,704,093 158,740,830 145887380 95,704,003

49.2 Litigaticn against the Bank

In the normal course of business, the Bank is a party fo varlous types of litigatien. Including litgation with borrowers who are In default in terms of
their loan agreements. As of the Balance Shaet date thirty five chents/thind parties have filed cases against the Bank preventing the sale of assets
marigaged to the Bank. The Bank's legal counsel is of the opindon that litgation which b currentty pending will not have a material impact on the
reported financial results or the future operations of the Bank.

49.3 As 165 mn was provided during the year ended 31 Decambber 2011 in respect of the Impalrment of the Bank's Imeestment in Maldives Finance
Leasing Company Ltd., which is disclosed in the income Statement under Provislon/{Release) for the (all In valwe of invesiment securities. Further,
ihe Bank has provided letiers of comfori far the borrowings underiaken by the Company, Accordingly, the probable Nabillty in the event ihe
Company falls to meet ts debt obligatiani amounts to Rs 18 mn &5 at the Balance Sheet dite.

50. Post- Balance Shest Events
There have been no events subsequent 1o the end of the reparting period that require disclosure.
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51. SEGMENTAL ANALYSIS - GROUP

Tarkireg Caphal Markets Fenmery iFestmert Orhen Complidated
Far thes year ended 31 Decsmbsr 1z a1 w2 2 FF b 2012 2011 iz o
Ris ‘600 R 0 s "E00 Py ‘D00 P "B P 08 R 000 R 000 R 00 A ‘GO0

Revenue
Extermal Income 194E0265  TIAATAIT 597,715 48,580 120, 646 04 EN 610,059 (M5E5T) IEO99.605 14562857
Inter-segment income = - 51,794 62,723 &1,001 #1400 - = 91,795 14,147
Total income 1986R365  TLAETIIT  SBM8514 1009303 164, 847 536,007 £10.059 (65657} I6VILAV0 14,567,004
Segment enpenses (15413 848) (10177421}  (3XLP05) (401D 11,300 188 6,133 BI81) [15.000,818) [10837.441)
Segment results AD54ATE  LISEID LE1AE4 204 84 103,348 A 18,30 TRAH 10998071 4009560
Share of associate

companles profit

before taxation - - - a7 - - A3LTIE T80 a38,719 234,798
Tansthon (zra5e7 {09254
WAT on financisl services (822.288) (504,550
Profiy after taxation RUILEAG 376364
Other information
Segment ausets VEIATAINT  1ITISIEET BRI ZIEIWT  LETAIEI 1046570 - = ATADERTI0 140,791,555
|mvestmant in associates = - - WA 1L TREEM IRFOT 1 TEER
Consolidated total assets RETRTLE TR ERE T
Segment Habllities 148,280 344 124478547 73,981 12807 4,758 a0,7H4 - - IABSSREIS 124,790,348
Consolidated

total lisbilities 146,353,819 174,750,368
Segmental Cash flows
Cash flows from

operating sctivities 1233508 (SATEA1T} [95,358) 49,056 ma 17882 140,095 IIET  ILIIRBAI [ESAES)
Cash flows from

investing activities (S48 (909533} 194,567 [97.158) 37,483 1885 [WTOTTFEN  [2403F) (RN} [ 31LE3N
Cash flows from

financing activities PEARIA5E] 10044 260 (11,800} 542 {38,781) [, 781) [ve,825) (0607} (RASASTY) 558,301

52. Related Party Disclosuret
52.1 Parent and Ultimate Control Party
The Bank does not have an identifisble Parent of its own,

52.2 Transactions with Key Management and their Close Family Members

Related partles Inciude Key Management Personnel deflned as persons having authority and responsibility for planning, directing and conirolling

the activities of the Bank and its subsidiaries.

Key Managernent Personnel include the members of the Board of Directors of the Bank, key employess who are holding directorships in subsidiary

companies and other key employees who meet the criteria mentioned above.
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The Bank carries out transaciions with Key Managemeni and their related concerns in the ordinary course of its business on an arm'’s length
basis at commerclal rares except the leans that the Key Management have avalled under the loan schemes uniformly applicable to all the staff at
CONCESSIONary rates.

o132 2811
Rs ‘090 s 908

§213.1 Compensation of Key Management Personnel of the Bank

Short-term employee benefits 19330 11,603

Post-employment benefits (defined contribution) 7,158 6,301

Share-based payments (Note 52.2.1.1] T35 1.7

201 344 a0

|f addition ta the salares, the Bank has also provided non-cash beneflts such s vehlcle, Insutance for Key Managerment Personnel in line with the
approved benefit plan of the Bank,

El-Lk] F--2L

R D00 e 4000
£2.2.1.1 Share-Based Payments to Key Management Personnel
Share Grant
No. of ordinary shares held [Note (al] 109,848 209,548
Dividends paid (in Rs "000) 755 1127
No of cumulative grants allocated under the Equity Linked Compensation Plan (ELCP) Tranche 1 (8 July 2010) 209,548 209,648
Share Option

As at 31 December 2010, the eligible membern of the staff were allocated share options as follows:
209,848 ordinary shares at a price of Rs 124.21 each, was vested on 6 July 2011 and exercisable before 30 June 2014,

Note (a}

At the Annuasl General Meeting held an 30 March 2011, the sharehalders of the Bank approved to increase the number af existing ordinary shares
amounting to 82,100,951 by subdividing the said existing ordinary shares in the propoartion of one share for every ordinary shate in issue so that the
number of ordingry shares representing the Stated Capital of the Bank be Increased to 164,201,902 Accordingly, the number of shares of the share
grant and the share option as at 31 December 2011 and 31 December 2012 was 205,828

52.2.2 Ky management of the Bank and thelr close family members had the folowing transactions with the Bank as at 31 December.

iz mn
Rs oD s 000
As at
Residential morigages 39,913 24,807
Credit cards 1,043 20
Other loans and advances 24,305 15,856
Deposits placed 118488 56,248
For the yaar
|nterest income 5332 LN
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§2.2.3 Transactions involving entities which are controlled/significantly influenced by Key Management Personnel and their close family members.

3123012 FIRFE L]
i 000 R 000

As at

Loans and advances 1,767,736 1,579,178

Guarantess/1Cs 130,830 66,237

Deposits placed 2,139,049 13,705

Far the year

Inberest income 361,382 104,700

Interest Expense 42,053 1,208

Other Incorme 10,536 4 659

£32.2.4 Direct and Indirect accommodation o Key Management Personng| and thair closs family members & entitios

that have significant infuence.

Direct and indirect accommodation as a % of the Bank's regulatory capital 19.82 1362

$2.3 Transactions with the Governmaent of 51l Lanka and its Related Entities
& number of entities in which the Government of 5l Lanka has an interest, have a significant interest in the Bank.

The Bank enters into transactions, arangements and sgreements with Gowernment of Sri Lanka and its related entitles. The significant financlal

dealings during the year and as at the Balance Sheet date are as follows:

12,2002
Rs 090
As at
Loans and advances 2,579,503
Investment 3,124,905
Deposits 13,275
Aepo borrowings 1,064,215
Borrowings F00,000
Cradit lines 8,555,805
Guarantess BB 468
FX contracts 9,085,250
For the year
Inbetest Income 387,228
Interest eXpenses 979,404
Other income B26
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Further ransacilons as detailed below, refating to the ordinary course of business, are eniered into with the Government of 5S¢ Lanka and
its related entities;

Investraents |n Traasury Billg, Treasury Bonds

Payments of statutory rates and taxes

Payments for utilities mainly comprising of telephone, electricity and water
Payments for employment retiremant benefits - ETT

Duilng the yeai, the Government of S5il Lanka proposed |n the Budget 2011 that certain identified Rnanclal instliutions including NDE ralse long-
term forelgn development finance up to USS 250 mn each with a tenite of over 10 years, to provide long-term funding for SMEs, plantations, the
construction industry and other manufacturing industrias.

52.4 Transactions with Related Entities
52.4.1 The Bank had the undermentioned financial dealings during the year with the following subsidiaries and associates of the Bank.

Subgedimmes of the Groyg® Amncanes of the Groug®

Salsnoes m ot Awerage Balance Balarces @ at Average Balaree

end of the Ve durirg Lhe Yedr enid of the Year during the Fear
2 g 2 2011 22 M1 w2 b1
Fes 000 P 000 fis 000 Ry 000 fis 000 iy Tt fis "000 B 000
Loans and advances 4 1.263 634 fire - 457 128 1568
Group company receivables 1,100 1,640 1,370 B0 - - - 78
Depasits placed 228,502 1,254,508 T4L504 1015080 1 378,800 189,401 380,959

Othar payables 2,882 11,163 7.512 10,645 - - - -

Investraens in ordinary shares net of

pravision for impalrment 1641078 2770540 2,705,859 2770540 18,525 264,898 152712 389679

Disposal of imestments an,a62 - 40,431 - 168,373 - 134,187 -
Contingencies & commitments - - - - - 185,000 - 142 500
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Subrsidsanes of the Group® Assaciates of the Geoup®
during the ¥ear during the Year
L1 H = 012 F. 14
s 000 s 000 R 000 #s ‘000
Income Statement
Interess received/{paid) - net {48,283} (80,520} {22,060) (22,5800
Rent and uiilities mceived 15477 12,368 1,580 -
Rant and utilities paid {18,937) {15,583} - -
Mansgement fees recaived 5,788 17,289 - -
Frant end fees fecelvid 952 5876 - -
Bancassurance income - - 5251 27018
Insurance pald - - {119,547 (61,248
Claims received = - 15813 28,167
Share brokerages paid {1, 240) [y riry] - -
Dividends received 95,6588 244, 021 - 125490
Capital gains recebved 501,759 - 13,958 17,300
* Refer Note 28 ond Note 29 for detads of subaidiory and daeediale companies,
5243 The Bank had the undermenticned linancial dealings during the year with KDS Provident Fund:
w012 2w
Fs 000 As ‘000
Depadits with the Bank 12,508 44,638
Intarest pakd on deposits durlng the year 1,618 1.052
Contribution made by the Bank 138,864 116,948
Imvestments In Government Securithes 401,947 120,809

52.4.3 NDB Wealth Management Ltd,, s subsidiary of the Bank had the under mentioned financial dealings with NDB Provident Fund:

riilid 2T

s 000 s ‘630

Portfolio balance as at 31 December managed on behalf of NDB Provident Fund 933,491 BAT 447
52.4.4 Direct and indirect accommodation of related companies

Direct and indirect accommedation of subskdiarics and assaciate companics as a % of the Bank’s regulatory capital - 0.1
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This term s used 1o describe the adequacy of Bank's aggregaie capital n relation o the risks which arlse from its assets and its OY-Balance Sheat
transactions, its dealing operations and its hurman activities, technology and natural incidents. Central Bank of 5ri Lanka has prescribed the minimum
risk sensive capital and effective from 1 January J008 required the Bank to compute the minimum capital in accordance with the International
Convergence of Capital Measuremant and Capttal Standards - 3 Revised Framework’ (Basel 1), The aim is to ensure minimum capital, commensurate
with risks assurmed by the Bank, is maintained as a buffer to absorb foreseeable future credit, market and operational losses.

Basls of Computation
The risks weights assigned 1o the On and Off-Balance Sheet assets and the composithon of capital are prescribed by the Central Bank of Sri Lanks.

NAKK

Cioprival Base o o1 31 Decemier I k] wi
s ‘oo s ‘ToOD

Tier | Core Capital
Stated capital 1,093,085 1,083,055
Statutory reserve fumnd 878,718 878.718
Published retained prafits 6,240,549 4510794
General & other reservas 6,730,039 6,1921.532
14,942,401 12675139

Deductions - Tier |
Intangible assets 172314 218,534
50% invesiments in unconsolidated banking & financial subsidiaries 1,206,514 127,195
50% Irvestments in caplial of other banks & financial institutions 5,263 151,575
Total Tler | Capltal 13454310 10,973,735

Tier Il: Supplementary Capital

General provision 52840 480,873
Approved subordinated tefm debt 4,188,350 2373300
2,716,751 1834173
Deductions - Ther Il
50% investments in unconsolidated banking & financial subsiciaries 1,206,514 L2785
50% investments in capital of other banks & financial institutions 9,263 151,575
1215777 1422770
Eligible Tier Il Capital 1,500,974 1,411,403
Capltal Base 14,955,284 12385138
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Risk-Welghted Assets and Off-Balance Sheet Exposure

LAY
Princpil Amsount of Ak Weignm Rish Weighten Asset Amosant
On-Balance Shee Remy

wa Hn wa mm
Ris ‘000 fs 000 ) s ‘00 s DD

Cash, Treasury Bilts & other securities with Central Bank 29,542,462 11942087 a - -

Loans against cash deposits & gold 11,847,144 7.546,053 0 - -
Claims on banks 6,719,738 3,685,237 o-0E 1673817 1,147 8BS
Claims an financkal Institutions 10,817,317 8694418 50-100 1,156,750 5139402
Loans secured by primary morigages 5.446,713 5,505,536 50 1,723,356 2752768
Oher clalms B9,017.408 77264318 10-150 B2 465798 71570714
Property & equipment B56,198 B28,754 100 B56,194 B2B,754
Other receivables T38AM 1,124,870 100 7384M 1,124 870
Total assets considered for credit risk 154,989,847 126,597,971 95,614,386  B3,564 399

Off-Balance Sheet Exposure
BANK
Erincipal Amount of Credit Cofweinion Credit Egabvalent of
OF-Balar<e Sheet |eme Factar 0 -Balancs S 18

Fiulkd n Wi am
000 B D00 L] Ax 000 s 000
General guarantees of Indebtedness 6,304,827 1643582 o0 6304827 7,643,552
Standby LCs relating to particular transactions 36,193 18,844 50 18,096 412
Performance Bonds, Bid Bonds 1,784 458 2,210,523 50 1,392,249 1,105,262
Trade-related acceptances, advance documents endorsed 7A70,072 5918348 20 1,474,014 1,183,674
Shippdng guarantees 1,186,814 22157473 20 237313 455 535
Documentary letters of credit 7,024,801 B.936.444 M 1,424,960 1,787 289
Undrawn term loans 1,398,849 1,389,401 0,20 & 50 693,022 694,701
FX contracts GA3BRETT 66,145,167 75 1,300,125 1.385874

Undrawn owverdrafis 5.838,506 4911290 o - -
Other unutilized facllites 42,198,820 26,786,112 0, 20 & 50 130,335 1010873
Total Off-Balance Sheet exposure 130,628,947 126261420 12,974,951 15280022
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1} a1
LI 1 000
Capital Charge for Market Risk
Capital charge for Interest rage risk 12,544 652,503
Capital charge for equity - 37,758
Capital charge for foreign exchange & gold 158,255 123,778
Total capital charge for market risk 170,799 224,039
Total risk-welghted assets equivalent for Market Risk 1,707,988 2,240,350
Capltal Charge for Operational Risk
Gross Income:
Year 1 5,653,829 5,411,883
Year 2 6,681,169 5,653,829
Year 3 B, 148,959 6,687,169
Avergge gross income 6827985 55915627
Total capital charge for operational risk -15% 1,024,198 Ay 44
Total risk-welghted assets equivalent for aperational risk 10,241,978  BA71 4480
Total risk-weighted assets and OFf-Balance Sheet axposure 120,539,303 109,958,251
Rizk-Welghted Capital Ratics
Tier | [Reguined statutory minimum rato i 5%) 11.16% 9.590%
Ther | & Ther Il (Required statutory minkmam ratio is 10%) 1241% 11.26%
GRGUP
Cogrtal Bgue a5 2i 31 Devemibser 2anz i
Hy B0 £5 D00
Tier k: Core Capital
Stated capital 843,937 053,937
Statutory reserve Fund arama ane
Published retained profils 16,410,347 B.589.942
Geners| & other fesedves 8,730,039 6,192,532
Minaty Interests 826,411 912,752
25,705,452 7837881
Deductions - Tier |
Intangibhe assats 18723 318347
50% irvestments In the capital of other banks and financial institutions BE943 088,971
Total Tler | Capltal 25301, 786 16532563
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Growe
Capitl Sase o ot 37 Ovcember 002 2011
B 000 s ‘000
Tier ii: Supplementary Capital
General provision 5184 450,873
Approved subordinated term dabt 1,188,350 1,373,300
2,118,751 14834173
Beductions - Tier Il
50% Investments in the capital of other banks and financial Institutions 88,943 286,97
Capital base 17,929,594 18379785
Rizk-Weighted Assets and O Balance Sheet Exposure
GROUP
arncipal Amount of EEWeights  Aisk-Wmghie Amet Amaunt
On-Balance Sheet Remi
202 0y FH 07
B 000 s 000 L] B 000 s 000
Cash, Treasury Bllls & othes secur|ties with Cenlral Bank 29,542,538 21955774 o - -
Loans agalnst cash deposits & gold 11,847,124 7,546,053 [+ = -
Claims an banks 6,874,151 3.808.842 2000 FILITS 1,196,293
Claims on financial nstitutions 1117141 9,791,618 20-100  TIT0.E50 5775902
Loans secured by primary morigage 5,446,713 5,505,536 50 L7i3,356 1,754,768
Crther clalms 99,252,404 78,780,029 20-150 92,690,794 74050429
Property & equipment 1515678 2,480,961 00 2515678 2,480,941
Oithest recelvables 1,086,268 1,571,939 100 1,084,268 1,571,938
Total assets considered for credit risk 167,736,407 131440772 108,109,521 87,828,292
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Capital Adequacy

Off-Balance Sheet Exposure
Frincipal Amount of Ciedit Canversion Creait oy balent of
OF-Balaroe Short oms Factor Off-falarce Shors fems
2 2011 012 01
Fis D00 51000 L B D0O s D00
General guarantees of indebledness 6,304,837 1643592 100 6304827 7643592
Standby LCs relating to particular transactions 36,193 18,844 50 18,096 9422
Perfarmance Bonds, Bid Bonds 2,784,498 1710523 50 1,392,249 1105262
Trede-related scceptances, sdvance documents endorsed 7.370.072 5918368 20 1ATA0N4 1.183.674
Shipping guarantees 1,186,614 1297673 20 237,323 459,535
Documentary lemers of credic 11248010 8,936,444 20 1,424,960 1,787 289
Undiramn vetm boans 1,399,848 1,389.401 0, 30 & 50 693,022 654,701
FX contracts 64,384,677 66,149,182 145 1,300,125 1,385,674
Undirawn overdrafts 5,838,596 4,911,290 Q - -
Other unutillzed facilities 41473820 26,7612 0, 70450 130,335 1,010,873
Total Off-Balance Shest exposure 139,903,947 126,261 430 12,974,951 15280022
3 01+
Hs ‘000 s D00
Capital Charge for Market Risk
Capital charge for interest rate risk 12,544 62,503
Capital charge for equity 13,268 B8N
Caphtal charge for foreign exchange & gold 158,255 133778
Total capital charge for market risk 184,067 267.112
Total rlsk-welghted asiets agulvalent for market rlik 1840666 2671120
Capital Charge for Operational Risk
Gross INCome:
Year | 6,744,875 5,996,782
Year 2 7,920,433 G TaAm75
Year 3 5,192,983 7529433
Average gross income 7.955,690 G050, 206
Total capltal charge for operational tlsk -1 5% 1,193,354 1,033,544
Total risk-weighted sssets egulvalent for operational risk 11,933,535 10335445
Total risk-welghted assets and Off-Balance Sheet exposure 134,858,673 116114879
Risk-Weighted Capital Ratios
Ther | (Required statutory minimum ratio is 5%) 18.76% 14.24%
Toer | & Tier || (Required statutory minimum ratio is 109%) 20.71%: 1583

MNational Development Bank PLC - Debenture lssue - 2013|161



113 INTERIM FINAMNCIAL STATEMENTS FOR THE NINE MONTHS ENDED 30
SEFTEMBER 2013
&

NATIONAL DEVELOPMENT BANK PLC

INTERIM FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2013

162| National Development Bank PLC - Debenture lssue - 2013



INCOME STATEMENT

mara 1

[Wirem mrtes Guartar Cumtar || Nina mantis | Mine months Cunrtar Cluarter

ermded anded eruded endetl rded ety ended

AS0/I010 | Changs | 9/3G/201N 57303012 W0a00N | 8/B0MIND | Change| SVIGSIOAN L Ip tp ik

s D00 k) R 0o Js 00 LR k] LR L]
12,156,052 Fl ] 5amisa w5277 15598157 | 122mRAE2 17 5,304,605 L5565 054
momioad | an) ek | sogmeos| mowasse| aw] essses]  noeasn |
Lt mw Am e e EE T ALl ] L858 000 LELR ey
LY L] A A 84, T34 1,194,509 LT k] ARS B F L]
o e 192 43,631 | | aen| w 14837 42631 |
[ e+ 1] ELTON 1.5 L1, 687 [ ] e LT
BAS 45% ) P K7 ] 388,111 1,230,251 T2 L5 o04, 043 TR
1o00ri|  sie 0.0 ¥ ioisies| (e zmess Ta1.602 |
LS ER-LE s L89G8 LA, TR BATLEON | 6850304 1 L5 T L234,831
TL14% aa 185 31% 28,518 23,458 TLl43 18 s 18518
27|  am 88,1239 {3k, 7 77| am (9, 1) 00|
94,150 FL) rran Ly ALy 84,150 e &30 wnr
e, o LR RN Fjoda,ard BIITE | ETSEaNE 0 B0 axiia
1,ER5 852 16 S8, G0 S 08T LOTLEW | 1,766,306 o TAZ,521 [AT R
4013 L1 T.247 7L bt Hnrm 18 B8 293 TA 5K
| iataes| 5155 5,553 L el BT S8, 107 267,55 |
[Ty ™ [T L7, LN T T an LAa, 132 LTS, 38N
LELL AR iEk 1riaiay e ATTONE | 103344 n 1A, 204 15
Wl Ackdect TaeelVAT) of Fisancial Service | porams)| (5w s 06,10 57 (s ag)| (a1
[Owerating, Prof Afer Vihse Added Tax [WAT) 8,554, 504 5,109 444 s 1006978 B2, 18 5,148,818 2ASE11 1 1,229, 244 SULESE
- - - - - MEsE]  i7AsM 73,580 Ceeey
[T ST T 7 106876 THIITH LImeI74 | LOONEST ] 1,258,704 2,167
2 _&.Jl_agnlﬁw | peasan)] | sauel  gomssl
T ) -1 L ismenil _S1__seatel e
TEMIE | pamEoeT fra) L LR NE] 44,50 2,156, 81 19971515 30 L L TE-
: o | ol 1 15,508
LIBGS] e ol weEl e T ) -
4598 FrT F5 7] an A mn war n L] L

454 i 2 : B i : :
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BANK Groug
Assets
Cash and £t equivaients 2,750,407 3,480,395 {21) 2,797,786 3,634,983 {23
Balances with Central Bank 4,907 869 6,074,792 {15} 8,507,669 6,074,752 {18
Placements with banks 1,088 526 3,559,354 (83} 1,088,626 3,559,354 f
Dervative Financial instruments 1,234,262 1,706,372 {28) 1,734,292 1,706,372 {
Financlal irvestments - Hedd for trading 13,357,504 582,967 1153 13,357,504 542,967 L7259
Other Finandal Assets Held for trading 1,065,005 - . 5,532,551 | 10,411 558 i
Loans and Recetvables to banks 735435 1,183,343 [EL] | 735435 1,183,343 [3R
Loans and Aecetvibles to other customey 122,730,088 115,992,360 6| 122769873 | 116099035 &
Financial |nvestments - Loans and receivabile 14,927,176 6,046,031 132 15,157,762 7,088,893 114
Financial [nvestments - Avmitabla for sale 140,783 66,714 110 164,248 173,541 53
Financlal nvestments - Held to maturity 16,870,900 18,257,271 (2] 1raTaave| 19223228 bl |
Irvestrnents in subsbdiary companies 2037773 2,541,178 (23 s . .
IrRStIIBNTS iF ASSOCiRtE COMaanies 18,526 18,575 . 71,855 333m 119
inwestment Property - - 1,195,603 1,295,693 =
intangible assets IT4,320 72,314 1 317,001 118,723 {1
Property, plant & equipmant 875,274 856,185 2 1,725,548 1,222,500 . ’]
Caher assets 111 828 536,485 i | 575,988 1,154,588 (&
183,225,534 163,474,256 12| 128307235 | 174,103,072 []
9,663,991 2,319,984 nr 8,663,391 2419984 ny
874,128 1,736,838 {50) B74,128 1,736,838 [
118,488,102 107,500,563 10 | 118,004,538 | 107,393,855 a
28,283,648 30,357,824 (7] 28246548 | 30,317,899 {
660,709 656,211 . 676,777 633,838 7
204,875 79,874 156 197,026 79,120 149
2,906,917 3,276,881 {1u) 3,035,504 3,408,354 {11
36,160 248,021 [lsll 36,160 249,621 {85
1,531,219 2,254,599 (14) 1,931,219 2,254,599 {14
163,050,150 148,531,895 10 | 162,755,782 | 148,393,619 10
1,172,503 1,098,085 7 3,745 863,937 9
958,527 #78,718 9 858,527 78,718 9
1579073 924,333 n 1,579,013 924,333 n
16,464,951 12 046,355 a7 276 a5a | 22 016,085 {4
20,175,384 14,542,401 35 A,TST AR [ 24,883,043 i
_- - 73,905 HI6 410 {4
20,175,384 14,5942 401 15 15,551,443 | 25,709,453 {1
| umpssa | iReame| 17| 188307735 | 174103072 8
Mt Book Valus Per Share (Rs) 122.50 91.00 15 150,52 151.54 {1N
liabilfies and commitments 177,525,172 | 158,740,820 | 12| 177,525,123 | 155740,820 12
Memorandum infarmation
Murnber of Employess 1569 La47
Number of Branches % B
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STATEMENT OF CHANGES IM EQUITY
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T3 T AL s TA5 0
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A = - T, B0 - TI.AS
- [T E ({50 E - -
. 15,800 . = 9,000 - - .
. - [ A00,06%) (2,400,065 - 2,400,265
LATE N0 EALSTT 5,805, 707 15T 0SS 20175384 = 1,175 3R
[ KR ETE.TiN 5805, 00 BEEELS iR WSTIIE WLLTE T ST L
1,987,058 LA alnay 1AW oy
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|CASH FLOWS FROM FINANCING ACTIVITIES

Ml Increase/{decrease) In bormowings

Dividend paid

Met carsh provided by [used in] fnancirg actvities

Mot Increase/[decrensa) In cash and cath oquivalonts
(Cash and cash squivalents at the baginning of the period
|Cash and cash equivalerts ot the end of the period
(Cash and cash equivalents

Balances with Central Bank
Placemend with banks

STATEMENT OF CASH FLOW

a07s%0 {2,613,279) 207,951 {2,613,273)
1 71 1,233,3

2,306, 158) (3,788, 108) {2,403,621) (3,846,617)
(4,357 838) 4,388 5RO 4,506,048} 4,435 584
13114541 7,840,168 13,269,129 71,8963 857
. -~ IR
1750407 1,319,776 1,797,786 1,242,353

4,907 669 5,061,643 4,907,669 6,061,643
Tiraws e e s
1T ——a
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MEASUREMENT OF ANANCLAL INTTRUSMINTS AS AT 31 DECEMBER 2012 - RANE
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Name Mo of Shares L
- BANK OF CEYLON NO. 1 ACCOUNT 16,371,076 9.94)
< EMPLOYEES PROVIDENT FUND 15,810,248 5.5
T oaI LANKA INSURANCE CORPORATION LTD-GENERAL FUND o,388,488| 5.7]
" |ow. s vADDEHIGE 8,669,000| 5.26)
* | HS8C INTL NOM LTD-SNFE- NTASIAN DISCOVERY MASTER FUND 8,432,154 512
- A LANKA INSURANCE CORPORATION LTD-LIFE FUND 7.805,406( 4.74]
e HSBC INTL NOM LTD-BPSS LUN-ABERDEEN GLOBAL ASIA PACIFIC EQUITY FUND 5,715,450 3.47)
% EMPLOYEES TRLUST FUND BDARD 5.303,700| 3.22]
v HSBLC INTEANATIONAL NOMINEES LIMITED-MSNY-BAY POND PARTNERS LP 4,501,200 2.73
% |HSBC INTL NOM LTO-BPSS LON- ABERDEEN ASIA PACIFIC FUND 4,294,800 2.61
5 THATTON NATIONAL BANK PLC A/C NO 1 42822000 2.8
T INATIONAL DEVELORMENT BANK PLC = ESOR A/C NO 5 4,133,726] 2.51
b ASUAN ALLIANCE INSURANCE PLE ACCOUNT NUMWBER 3-ﬂ.|F‘E SHAREHOLDERS FUND 3,500,000( 2.
i BINY-CF RUFFER INVESTMENT FUNDS : CF RUFFER PACIFIC FUND 3,000,000| 1.82
- ME. A K PATHIRAGE 2,970,000 1.
- |ASIAN ALLIANCE INSURANCE PLC-GEMERAL FUND ACCOUNT NUMBER 1 2,540,977 L54
i ASIR HOSPITAL HOLDINGS PLC 1,411,583 1.151
- ASIAN ALLIANCE INSURAMCE PLC-A/C 02 {LIFE FUND] 4,110,723 I.IJ
= HSBC INTEANATIONAL NOMINEES LIMITED-MSNY-BAY POND INVESTORS (BERMUDA) LP 2,045300| 1.24]
T UNITED MOTORS LANKA PLC 2,000,000 1.21]

Public holding as at 30.09.2013- 75.65%"

* |n computing the public holding, we have excluded the shares directly or indirectly held by directors, spouses and by the
Bank of Ceylon and the Sri Lanks Insurance Corporation which entities hold shares through several sccourts which

collectively exceed 105 cach of the shares in issue of NDB.

DIRECTORS | REST |IN SHARES OF NDB AS AT 30.09.2013

NO OF SHARES|

|H D 5 AMARASURIYA

28,150|

A K PATHIRAGE

2,570,000|

|R THEAGARAIAH (CED)

T LFJAYASEKARA

|x FERNANDO

{H A SIRIWARDENA

|0 S P WIKRAMANAYAKE

|6 b C EkANAYAKE

|s RuAPAKSE
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ANNEXURE1 - COPY OF THE RATING CERTIFICATE

Fitch Rates NDB's Subordinated Debt Final 'A+(lka)’

Fitch Ratings-Colombo/Hong Kong-27 Movember 2013: Fitch Ratings Lanka has assigned National
Development Bank PLC's (NDB; AA-(lka)/Stable) proposed subordinated debentures of up to
LKR10bn a final National Long-Term Rating of ‘A+{lka)’. The debentures will be fssued In three
tranches with maturity of five, 10 and 12 years while coupon payments will be at fixed rates.
The assignment of the final rating follows the receipt of final documents, which conform to
information previously received. The final rating is at the same as the expected rating assigned
on 18 November 2013.

KEY RATING DRIVERS

The proposed debentures are rated one notch below NDBE's Mational Long-Term Rating to reflect
their below-average recovery prospect relative to senior unsecured debt in the event of
liquidation, in line with Fitch's criteria for rating such securities.

RATING SENSITIVITIES
The subordinated debt rating will move in tandem with NDE's National Long-Term Rating.

A solid track record In developing and maintaining a commercial banking franchise with
commensurate credit metrics could result in an upgrade of NDB's ratings while a sustained and
substantial weakening in asset quality, in capitalisation and In provision coverage could result in

a downgrade.

Contacts:

Primary Analyst

Prasanka Rajapaksha, CFA

Assistant Vice President

+341 1254 1900

Fitch Ratings Lanka Ltd

15-04, East Tower, World Trade Center
Colombo 1, 5ri Lanka

Secondary Analyst

Rukshan Thalgodapitiya, CFA
Vice President

+941 1254 1900

Committee Chairperson
Sabine Bauer

Senlor Director

+852 7263 9966

Media Relations: Bindu Menon, Mumbai, Tel: +91 22 4000 1727, Email:
bindu.menon@fitchratings.com.

Additional information {s available on www.fitchratings.com.

NDB has a 1.78% equity stake in Fitch Ratings Lanka Ltd. No shareholder other than Fitch, Inc. is
involved In the day-to-day rating operations of, or credit reviews undertaken by, Fltch Ratings
Lanka Ltd,

Applicable criteria, "Global Financial Institutions Rating Criterfa™, dated 15 August 2012,
“Mational Scale Ratings Criteria®, dated 30 October 2013 and “Assessing and Rating Bank
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Subordinated and Hybrid Securities”, dated 5 December 2012, are available on
www, fitchratings.com.

Additional Disclosure
Solicitation Status

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE
READ THESE LIMITATIONS AND  DISCLAIMERS BY FOLLOWING THIS  LINK:
HTTP:/ / FITCHRATINGS.COM/ UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING
DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGEMNCYS
PUBLIC WEBSITE 'WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA AND
METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCHS CODE OF CONDUCT,
CONFIDENTIALITY, COMWFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER
RELEVANT POLICIES AMD PROCEDURES ARE ALSO AVAILABLE FROM THE ‘CODE OF CONDUCT
SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE
RATED ENTITY OR IT5 RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR
WHICH THE LEAD AMALYST I5 BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE
ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.
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ANNEXURE II - COLLECTION POINTS

Copies of the Prospectus and the Application Form can be obtained free of charge from the

follow llecti nt
Financial Advisors and | Registrars to the Issue Bankers to the Issue
Managers to the Issue
NDB Investment Bank 55 P Corporate Services National Development Bank PLC
Limited (Private) Limited No. 40, Navam Mawatha
Ne. 40, Navam Mawatha | No. 101, Inner Flower Road | Colombo 02
Colombo 02 Colombo 03
Tel: +94 11 2 300 385 Tel: +94 11 2 573 894 Tel: +9411 2 448 448
Fax: +94 11 2 300 393 Fax: +94 11 2 573 609 Fax : +94 11 2 341 044

Members of the CSE

Acuity Stockbrokers (Private) Limited
Level 6, Acuity House

53, Dharmapala Mawatha

Colombo 03

Tel: +54 11 2 206 206
Faxz +94 11 2 206 298-9

E-mail: sales@acuitystockbrokers,com

Asha Phillip Securities Limited
10, Prince Alfred Towers

2#4 Floor, Alfred House Gardens
Colombo 03

Tel: +94 11 2 429 100
Fax: +94 11 2429199

E-mail: apsi@ashaphillip.net

Asia Securities (Private) Limited
Lewvel 21, West Tower
World Trade Centre

Echelon Square
Colombeo (1

Tel: +34 11 2 423 905, +94 11 5320 000
Fax: #3411 2336 (1B

E-mail: enquiry@asiacapital Tk

Assetline Securities (Private) Limited
120, 120A, Pannipitiya Road
Battaramulla

Tel: +94 11 4 700 111, +94 11 2 307 366
Fax: <94 11 4700112
E-mail: colombo.dpglo Lom
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Bartleet Religare Securities (Private)
Limited

Level “G”, “Bartleet House”

65, Braybrooke Place

Colombo 02

Tel: +94 11 5 220 200
Fax: 49411 2 434 985

E-mail: info@bartleetstock.com

Capital TRUST Securities (Private) Limited
42, Sir Mohamed Macan Markar Mawatha
Colombo (3

Tel: 494112174174
Fax: +94 112174 173

CT Smith Stockbrokers (Private) Limited
4-14, Majestic City

10, Station Road

Colombo 04

Tel: +94 11 2 552 290-4
Fax: +94 11 2 552 289

E-mail: ctssales@sltnet, [k

Tel: +94 11 2 145 000
Fax: +94 11 2 145 050

E-mail: info@dnhfinancial.com

1 B Securities (Private) Limited
150, 5t. Joseph Street
Colombo 14

Tel: +94 11 2 490 900, +94 77 2 490 900-1

John Keells Stockbrokers (Private) Limited
130, Glennie Street
Colombo 02

Tel: 494 11 2 306 250, +54 11 2 338 066-7

Fax: +94 11 2 430070 Faxz +94 11 2 342 068

E-mail: jbs@ib.lk E-mail: jkstock@keells.com

Lanka Securities (Private) Limited Nation Lanka Equities (Private) Limited
228/12, Galle Road 44, Guildford Crescent

Colombo 04 Colombo 07

Tel: +94 11 4 706 757, +94 11 2 554 942

Tel: #9411 4 714 300, +94 11 4 714 388-9,

Fax: +94 11 4 706 767 +94 77 3421 821
E-mail: lankasec@slinet. 1k Fax: +94 11 2 387 228

E-mail: info@nlequities.com
NDB Securities (Private) Limited S C Securities (Private) Limited
5t Floor, NDB Building 2+ Floar,
40, Navam Mawatha 55, D. R. Wijewardena Mawatha
Colombo 02 Colombo 10
Tel: +9411 2 314 170-8 Tel: +94 11 4 711 000
Fax: +9411 2314 180 Fax: +94 11 2 394 405
E-mail: mail@ndbs.lk E-mail: ceo@sampathsecurities. [k
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Somerville Stockbrokers {Private) Limited
137, Vauxhall Street
Colombo 02

Tel: +94 11 2 329 201-5, +34 11 2 332 827,
+94 11 2 338 2923

Fax: +94 11 2 338 291
E-mail: ssb-web@sltnet Ik
Trading Members
Softlogic Stockbrokers (Private) Limited | Capital Alliance Securities (Private) Limited
Level 23, East Tower Level 5, "Millennium House"
World Trade Centre 46/58, Navam Mawatha
Echelon Square Colombo 02
Colombo 01
Tel: +94 11 7 277 000-98 Tel: 434112317 777
Faoce: +94 11 7 277 (99 Farx: 49411 2 317 788
Claridge Stockbrokers {Private) Limited First Guardian Equities (Private} Limited
10, Gnanartha Pradeepa Mawatha 32~ Floor, East Tower
Colombo 08 World Trade Centre

Echelon Square

Colombo 01
Tel: +94 11 2 697 974 Tel: +94 11 5 884 400
Fax: +94 11 2 689 250 Fax: +94 11 5 B84 40N
Candor Equities Ltd IIFL Securities Ceylon (Private) Limited
Level B, South Wing 27 Floor, East Tower
Millennium House World Trade Centre
46/58, Navam Mawatha Echelon Square
Colombo 02 Colombo 01
Tel: +94 11 2 359 100 Tel: +94 11 2 333 000
Fax: +94 11 2 305 522 Fax: +94 11 2333 383

E-mail: info-hasl@heraymila.com

E-mail: info.ceylon@iiflcap.com
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LOLC Securities (Private) Limited MNew World Securities (Private) Lid

Level 18, West Tower 2 Floor, 45/ 2, Braybrooke Street
World Trade Centre Colombo (2
Echelon Square
Colombo (1
Tel: +94 11 7 880 B8O Tel: +94 11 2 358 700-20
Fax: +94 112434 771 Fax: +94 11 2 358 701
E-mail: viraj@nws.lk
SMB Securities (Private) Limited Serendib Stock Brokers (Private) Limited
47, Dharmapala Mawatha 156, 3rd Floor, Walukarama Road,
Colomba 03 Colombo 03
Tel: +9411 5232 091 Tel: +94 11 2 565 635
Fax: 494112339292 Fax: +94 11 2 565 604
E-mail: admin@smbsecurities. Ik E-mail: infoserendibsb.com

Taprobane Securities (Private) Limited TKS Securities (Private) Limited

2nd Floor 19-01, East Tower
10, Gothami Road World Trade Centre
Colombo 08 Echelon Square
Colombo 01
Tel: +34 11 5 328 200 Tel: +94 11 7 857 799
Fax: +24 11 5328 277 Fax: +34 11 7 857 857
E-mail: info@taprobane.lk E-mail: info@tks.1k
Richard Pieris Securities (Pvt) Ltd First Capital Markets Limited
55/20, Vauxhall Lane, No.02, Deal Place
Colombao 02 Colombo 03
Tel: +94 11 7 448 900, +94 11 5900 800 Tel: +94 11 2 639 898, +94 11 2 681 B88
Fax: 494112330 711 Fax: 494 11 2 639 899, +94 11 2 681 450
E-mail: jayantha@rpsecurities.com E-Mail: info@firstcapital Ik
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Selected Branches of National Development Bank FLC

BRANCH ADDRESS CONTACT NUMBER
Akuressa Mo. 21, Main Street, Akuressa +04 41 2 284 541/2
Aluthgama No. 267, Galle Road, Aluthgama +04 34 2275 625/6
Ambalangoda  No. 333, Galle Road, Ambalangoda +94 91 2 256 562,/ 63
Ambalantota MNo. 127, Main Street, Ambalantota +04 47 2 225 552/3
Ampara No. 103f, D. S. Street, Ampara +94 63 2 223 209
Anuradhapura  No. 522/C, Maithreepala Senanayake Mw +94 25 4 581 142/3
Athurugirya No. 70/20 C, Main Street, Athurugirya +94 11 2 563 325
Avissawella No. 93, Ratnapura Road, Avissawella +34 36 2 233 610/1
Badulla No. 242, Lower Street, Badulla +04 55 2 231 419/20
Bandarawela Mo. 317, Main Street, Bandarawela +04 57 2 233 690,691
Batticaloa No. 42/1, Trinco Road, Batticaloa +04 65 2 227 944./45
Boralasgamuwa No. 49, Colombo Road, Boralasgamuwa +94 11 2 509 701
Borella E:I;iﬁsm SR +94 11 2 694 484/5
Chilaw g-;hsi-&z,sxﬁm Building: Colombo Hd. +94 32 2220 107/8
Chunnakam Mo, 30, K. K. 5. Road, Chunnakam +94 21 2 242093 /94
Colombo 7 Mo, 103a, Dharmapala Mw, Colombo 7 +04 11 2 448 448
Dambulla No. 42, Kurunegala Road, Dambulla +94 66 2 285 502/3
Eheliyagoda Mo. 153, Main Street, Eheliyagoda +34 36 2257 321/22
Elpitiya No. 23, Ambanlangoda Road, Elpitiva +94 91 2290 481/2
Embilipitiya No. 67, Pallegama, Embilipitiya +94 47 2 261 7523
No. 1/A, Abeysekara Building, Wakwella
Galle Rmd,fﬂalie ing, +04 91 2 224 136,/38/39
Gampaha No. 153, Colombo Road, Gampaha +94 332225 051/3
Gampola No. 75, Nuwaraeliva Road, Gampola +94 81 2 354 400
Hambantota No. 34, Wilmot Street, Hambantota +94 47 2222 178/9
Havelock Town  No. 117, Havelock Rd, Colombo 05 +94 11 2 591 140/1
Homagama No. 64, Highlevel Road, Homagama +54 11 2 894 880/1
Horana MNo. 135, Panadura Road, Horana +34 34 2 265 171
Jaela No, 121, Colombo Road, Jaela +04 11 2 248 982/3
Jaffna No. 62,/6, Stanley Road, Jaffna +94 21 2 221 180/1
Kadawatha Mo. 147, Kandy Road, Kadawatha +54 11 2926 453 /4
Mo, 300/ 2, Sawmill Junction, Kaduruwela, +04 272225193
Kaduruwela b5l onnarawa 494 272 225 103
Kaduwela Mo. 501/2, Avissawella Road, Kaduwela +594 11 2 548 5712
Kalmunai Mo. 165, Batticaloa Road, Kalmunai +94 672225 781/2
Kalutara No. 290, Galle Road, Kalutara South +94 34 2 229 680/2
Kandana Mo. 54, Negombo Road, Kandana +94 11 2 228 6012
Kandy MNo. 133, Kotugodella Veediva, Kandy +94 81 2 202 776/7
Kegalle Mo, 261/1, Kandy Road, Kegalle +04 35 2 232 536/ 7
Kiribathgoda No. 139/1, Kandy Road, Kiribathgoda +94 11 2 907 511/2
No. 118, 5. De S, Jayasinghe Mawatha,
Kohuwala ol +94 11 2814 224/5
Kollupitiya No. 712, Galle Road, Colombo 3 +94 11 2 504 961/2
Kotahena No. 295, George K. De Silva Mw, Colombo 13 +594 11 2 436 169/70
Kuliyapitiya No. 133, Main Street, Kuliyapitiya +54 37 2 281 255/6
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BRANCH ADDRESS CONTACT NUMBER
Kurunegala No. 6, Rajapihilla Mw, Kurunegala +54 37 2231952/3
Maharagama No. 108 A, Highlevel Road, Maharagama +04 112 745091/2
Mahiyangana Mo, 2, New Town, Mahiyanganaya +94 552 051 671,/2
Malabe No. 760, Kaduwela Road, Malabe +94 11 2 762 345/6
Matale No. 144, Main Street, Matale +94 66 2 224 405/6
Matara No. 60, Uyanwatte Rd, Matara +94 41 2 231 5423
Matugama No. 98, Agalawatta Road, Matugama +54 34 2 249 509/10
Minuwangoda  No. 49, Negombo Road, Minuwangoda +94 11 2 280 970/1
Monaragala No. 29, Potuvil Road, Monaragala +04 552 277 327 /8
Moratuwa No. 255, Galle Road, Idama, Moratuwa +54 11 2642 021/2
;o i +94112739176
Mt Lavinia No. 270, Galle Road, Mt Lavinia +04 11 2 737 144
Narahenpita No. 42, Kirimandala Mawatha Colombo 5 +94 11 2 369 580/1
; +94 54 2 223 933
MNawalapitiya No. 70b, Gampola Road, Nawalapitiya +94 54 2 223 049
N] ["":“&‘w No. 42, Dhpl Bldg, Nawam Mw, Colombo 2~ +94 11 2314 640/1
Negombo No. 456, Main Street, Negombo +04 31 2 220 246/7
Nelliady No. 109, Jaffna Road, Neeliady +94 21 2 263 402/3
Nikaweratiya No. 65, Puttlam Road, Nikaweratirya +94 37 2 260 192/3
Nittambuwa No, 496, Kandy Road, Nittambuwa +94 33 2 294 931/2
Nugegoda No. 152, Nawala Rd, Ni +94 11 2 B20 885,/ 7
; No. 50/2, Siva Complex, Lawson Street,
Nuwemmellys o erernalivn +94 52 5 535 212/3
Panadura No. 319, Galle Road, Panadura +94 38 2 241 B93 /4
No. 730a. Pannipitya Road, Pelawatte,
Pelawatta Battaramnlla +94 11 2 786 708/9
Pettah No. 202, Main Street, Colombo 11 +94 11 2331 204/5
Pilimathalawala No. 239, Colombo Road, Pilimathalawala +94 81 2 579 665/6
Pilivandala No, 21, Second Cross Street,Piliyandala +04 11 2 604 600
Puttalam No. 104, Kurunegala Road, Puttalam +94 32 2 265 529
Rajagiriya No. 505, 5ri Jayawardenapura Etul Kotte, +94 11 2 885 790/2
Ratmal No. 143 C, "Mount City", Galle Road, +9411 2719 361
Ratnapura No. 32 A, Zavia Road, Ratnapura +94 45 2 230 910/11
Trinco No. 91 & 93, North Coast Road, Trincomalli +04 26 2 226 771 /2
Vavuniya No. 2, 1% Cross Street, Vavuniya +04 24 2 235 7RO/ 1
Wariyapola Navinna Building, Puttlam Road, Wariyapola  +94 37 2 267 838/9
Wattala No. 378a, Negombo Road, Wattala +94 11 2 981 519/20
Wellawatta No. 302, Galle Road, Colombo 6 +04 11 2 361 903/4
Wennappuwa  No. 56/ C, Main Street, Wennappuwa. +94 31 2 245 431/2
Yakkala No. 65/ 5 B, Kandy Road , Yakkala +94 33 2 239 395/6

180| National Development Bank PLC - Debenture lssue - 2013



ANNEXURE III - CUSTODIAN BANKS

Bank of Ceylon

Head Office

11% Floor

04, Bank of Ceylon Mawatha, Colombo 01

Tel: +94 11 2 317 777, +94 11 2 448 348,
+04 11 2 338 742/55, +94 11 2 544 333

Citi Bank, N A
65 C, Dharmapala Mawatha
P.O. Box 888, Colombo 07

Tel: +94 11 2 447 316/8, +94 11 2 447 318,
+94 11 2449 061, +94 11 2 328 526,

+94 11 4 794 700
Commercial Bank of Ceylon PLC Deutsche Bank AG
Commercial House P.O. Box 314

Mo 21, Sir Razik Fareed Mawatha
Colombo (1

Tel: +94 11 2 445010-15, 011 238193-5, 011
430420, 011 2336700

86, Galle Read, Colombo 03

Tel: +94 11 2 447 062, +54 11 2 438 057

Hatton National Bank PLC
HNB Towers
479, T. B. Jayah Mawatha, Colombo 10

Tel: +94 11 2 664 664

The Hong Kong and Shanghai Banking
Corporation Limited

24, Sir Baron Jayathilake Mawatha, Colombo
m

Tel: +94.11 2 325 435, +34 11 2 446 591,
+04 11 2446 303, +94 11 2346 422

People’s Bank

Head Office, 5th Floor

Sir Chittampalam A Gardiner Mawatha,
Colombe 02

Tel: +94 11 2 781 481, +94 11 2 37 B41-9,
+94 11 2 446 315/6, +94 11 2 430 561

Standard Chartered Bank
37, York Street
P. O, Box 112, Colombo (11

Tel: +94 11 4 794 400, +54 11 2 480 000

National Development Bank PLC
110, Sir James Peiris Mawatha, Colombo 02

Tel: +94 11 5331 441

State Bank of India
16, Sir Baron Jayathilake Mawatha, Colombo
iyl

Tel: +94 11 2 326 133-5, +94 11 2 439 405-6,
+04 11 2 447 166, +94 11 2 472 097
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Tel: +94 11 2 573 008-15

Seylan Bank PLC Union Bank of Colombo PLC
Level 8, Ceylinco Seylan Towers 64, Galle Road, Colombo 03

90, Galle Road, Colombo (3

Tel: +94 11 2 456 789, +94 11 4 701 812, Tel: +94 11 2 374 100

+534 11 4 701 819, +94 11 4 701 89

National Savings Bank Pan Asia Banking Corporation PLC
255, Galle Road, Colombo 03 Head Office

450, Galle Road, Colombo 03

Tel: +94 11 2 565 565

Public Bank Berhad
340, R A De Mel Mawatha, Colombo 03

Tel: +94 11 2 576 289, +94 11 7 290 200-07

182| National Development Bank PLC - Debenture lssue - 2003




