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Dear Sirs/Mesdames

Introduction

This report has been prepared for the purpose of the prospectus issued in connection with the
Issue of Hundred Million (100,000,000) Basel lll Compliant - Tier 2, Listed, Rated, Unsecured,
Subordinated, Redeemable Debentures with a Non-Viability Conversion aggregating to a value of
up to Rupees Ten Thousand Million (LKR 10,000,000,000/-) of National Development Bank PLC,

We have examined the Financial Statements of the National Development Bank PLC (the "Bank")
and the Consolidated Financial Statements of the Bank and its Subsidiaries (the “"Group”) for the

years ended 31 December 2019 to 31 December 2023, and report as follows.

1. Incorporation

Bank

The Bank was incorporated in Sri Lanka on 15 June 2005 as a public limited liability
company under the National Development Bank of SriLanka Act no 1 of 2005. The Bank
was re-registered pursuant to the provisions of The Companies Act No 07 of 2007. The
shares of the Bank have a primary listing on the Colombo Stock Exchange.

The registered office of the Bank is located at No 40, Nawam Mawatha, Colombo 02, The
principal activities of the Bank involve providing financial services encompassing retail
banking, small and medium enterprise (SME) banking, corporate banking, project and
infrastructure financing, investment banking, leasing, housing finance, cash management,
correspondent banking, remittance services, margin trading, pawning, treasury and
investment services, bancassurance and card operations.

2.  Financial Information
2.1 Five-year Summary of Audited Financial Statements

A summary of Statements of Profit or Loss, Statement of Comprehensive Income,
Statements of Financial Position, Statement of Changes in Equity and Statement of Cash
Flow of the Bank and a summary of Consolidated Statements of Profit or Loss,
Consolidated Statement of Comprehensive Income, Consolidated Statements of Financial
Position, Consolidated Statement of Changes in Equity and Consolidated Statement of Cash

low of the, Group for the. financial years.snded, 31 December, 2049 to, 31 Decermiber 2023,
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2.2

2.3

2.4

2.5

based on the audited Financial Statements are set out on annexure of this Accountants’
Report.

Audited Financial Statements for the Year Ended 31 December 2023

QOur audit report on the Financial Statements of the Bank and the Consolidated Financial
Statements of the Bank and its Subsidiaries for the year ended 31 December 2023
together with such Financial Statements comprising the Statement of Financial Position,
Statement of Profit or Loss, Statement of Comprehensive Income, Statement of Changes in
Equity and Statement of Cash Flows along with the accounting policies and notes thereon is
available on the websites of CSE, www.cse.lk, where the management is responsible for the
electronic presentation of the financial report and to ensure the electronic version of the
audited financial report and the auditor’s report on the website is identical to the final
signed hard copy version,

Audit Reports

We have audited the Financial Statements of the Bank and the Consolidated Financial
Statements of the Bank and its subsidiaries for the years ended 31 December 2019 to 31
December 2023. Unmodified audit opinions have been issued for the said financial years by
our reports dated 18 February 2020, 18 February 2021, 22 February 2022, 21 February
2023 and 20 February 2024 respectively.

Accounting Policies

The Financial Statements of the Bank and the Consolidated Financial Statements of the
Bank and its subsidiaries for the years ended 31 December 2019 to 31 December 2023
comply with Sri Lanka Accounting Standards.

The accounting policies of the Bank and its Subsidiaries are stated in detail in the audited
Financial Statements of National Development Bank PLC for the year ended 31 December

2023.

Dividends
2.5.1 Bank has paid dividend for the years ended 31 December 2019 to 31 December 2023 as
follows,
Dividend Per . \
Year Share (Rs.) Dividend Paid (LKR'000)
2019 8 1,682,537
2020%* 7 1,552,599
2021 1.50 348,956
2022%*+ 5.50 1,964,180
2023*%** 2.50 950,237

* Dividend paid on ordinary shares includes LKR 6.50 paid as scrip dividends in 2019,
** Dividend paid on ordinary shares includes LKR 5.00 paid as scrip dividends in 2020.
“** Dividend paid on ordinary shares includes LKR 4.50 paid as scrip dividends in 2022,
**** Dividend paid on ordinary shares includes LKR 2.50 paid as scrip dividends in 2023.
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2.5.2 Dividend details for the year ended 2023 is described in the section 2.6 of this report.

2.6 Events after Reporting Date

Dividends
On 15 March 2024, the Board of Directors approved and declared a final Dividend of LKR

5.00 per share, of which LKR 2.00 was in the form of cash dividend and the balance LKR
3.00 was in the form of scrip dividend for the financial year ended 31 December 2023,
Accordingly, 16,049,064 ordinary voting shares have been listed as scrip dividends on 15
April 2024. As a resulf, the stated capital of the Bank increased to LKR 21.76 Bn (31
December 2023 - LKR 20.74 Bn).

Proposed Debenture Issue

The Bank announced to the Colombo Stock Exchange on 15 March 2024 that the Board of
Directors of the Bank at its meeting held on 15 March 2024 approved that the Bank issues
up to a maximum of One Hundred Million (100,000,000) Basel lll Compliant - Tier 2, Listed,
Rated, Unsecured, Subordinated, Redeemable Debentures with a Non- Viability Conversion
(hereinafter referred to as “Debentures") of Rupees Hundred (Rs.100/-) each, to raise a
maximum sum of Rupees Ten Billion (LKR 10,000,000,000/-).

Restriction on Use

This report is made solely for the purpose of the Board of Directors of National Development
Bank PLC for usage in the application for the purpose of Issue of Hundred Million
(100,000,000) Basel Il Compliant - Tier 2, Listed, Rated, Unsecured, Subordinated,
Redeemable Debentures with a Non-Viability Conversion aggregating to a value of up to
Rupees Ten Thousand Million (LKR 10,000,000,000/-) of National Development Bank PLC.

Yours faithfully,

I
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STATEMENT OF PROFIT OR LOSS
~ Rank roup
v P 0. Box 1825 Yaar Year Yewr Year
" anded ended ended ended
40, Navam Mahfa:‘ha,k /122023 317122022 Change N 31/12f2022 Change
Colombo - 2, Sri Lanka. {Audited) [hudited) {Audied) {Audited]
__IkR'W000 | LKR'000 % LKR 000 LKR 000 %

Gross Income 132,326,008 | 105,902,478 20 : 134,45_59‘ 111551,511 &1
Interest Income 119,572 564 57,917 822 22 119,722,233 96,217,310 22
Interast Expenses BT 435 434 57,174,164 30 B7.391.751 67,086,940 k1]
Net Interest Income 31,947,130 30,743,658 4 32,380.432 31,130,370 4
Fee and Commissicn Income 7,164,891 £,274,658 14 8,566,191 7,438,752 15
Less: Fee and commission Expenses 7,084 16,929 (safl’ 7084 16,92% [5a))
Net Fee and Commission Income 7.157.307 6,257,769 14 8,554,107 7,421,623 15
Het galn/floss] rom trading 1,905,753 1340,3456) 954 2,905 153 {340,346] 5954
et gaind{toss) from {lnanclal assets at fair value Through Proft
of Loss 1,745,982 {389,767 548 1,947,286 1340,388] 672
Het gains/{losses) from dere I of finantial assets 4,057,348 15,127 26,738 4,108,332 15,127 27,059
Other oporating income 2,920, 5,424,944 {145 (2,772} £.561 056 {142}
Total Operating Income 44,893 485 42,711,385 5 47,113,759 44,447,647 G
Less : Impaimment Charges 21144038 23,291,660 128 21,137,016 29,376,530 l?ﬁ\
Net operating income 23,749,447 13,419.725 e 25,586,743 15,171,104 71
DOperating Expenses ™.
Personnel Expenses £,633,355 5,650,176 17 7,379,192 £,277.026 15
Deprociation and amertization 984,510 BAE 634 16 || - 1,054,459 526,034 14
Other Expensos 6.035 828 A BHE BIE 24 || 664013 5. 296,104 26
Tatal operating expenses 13,653,590 11,383,646 20 15,082,664 12,458,165 b3 |
Opurating Profit Before Tax on Financlal Services 10,095,757 2,035,079 3156 10,503,079 2,671,93% 308
Lies: Tawes on Flaanclal services 2,749,840 1.303,0%2 119 ;:,7_43;40 1,203.042 129
Operating Proflt Alter Tax on Financial Services 7,345,917 832,987 782 4,154,239 1,468,647 455
Share of asseciate companies' profits/{losses) - - - . - -
Profit Befora Taxation 1,345,917 832,287 782 0,154,239 1,468,847 455
Less | Income 1ax expenses 1,975,590 2,076,058} | 195 _2.256,029 [1,606,357} 243
Profit for the year 5,370,327 2,909,045 A5 J|- 5458 310 3,075,804 50 |
Profit Attributable to:
Equlty Holders af the parent 5,370,317 2,908,045 85 5359436 3,008,737 91
HNon Condralling Interests ot - - _y_g;nq 67,067 a7

5,370,327 1,909,015 g5 5,856,210 3,075,504 M
Basic Earnings per share {in LKR) 13.44 7ES K 1442 .97 a2
Diluted Earmings por share {In LKR) 13.44 765 76 14.42 7.92 82

STATEMENT OF COMPREHENSIVE INCOME

Year Year Year
ended ended andad ended
3tf12/2023 14121022 Changa if1a/02a 3113/2022 Change
{Audited) {Audited} {ewdited) {Audited)
LKA "000 LER ‘00 X LKA ‘000 LKA 'NID ¥
Profit for the year 5,370,327 2,909,045 ] 5,858,110 3,075,804 S0
Items that will be re<lassified to Statement of Profit or loss
Gans/{lostes) from Available for $ale Investments 5 = - ] = -
Exchange dl{ferences on transfation of foreign ap I o - - - [67,465) 220,997 [131)
Het Gains/l Jen L in deb ¥
. 4 B} 117 I- 301,542 120
measured at [3ir value through other Comprehenslve Income pLi3s. 00 24208 x 5.:;68 it 2385
Changes in Impairment alkswance for Expected credit losses - 1181,155) 100 . {181,155} 100
Cash Flow Hedpe Reserve-SWAP 4,385,238 Fnl - {3ae; }, 4,385,238 173)
A lati i ifj
Less :Tax expense relating to items that will be reclassified to {620,370) (2,991,003} 69 {620,383) 11,091,003) g
Income Statements
A 1,427 530 4,633,960 549] - 1,346.558 4,825,615 171}
tems that will not be reclassified to Statament of Profit or Loss T
et Gains/{losses) on Investments in equity Instruments
04,24 04,245 iz
measured at fair value through other Comprehensive Income 15,13 t304,245] 03 Jiala 204,245}
Revoluation of Land & Build) 0483 149,651 B0} %2,531 16,789 {71
Actuarial Faing/{lesses) on delined benefit plans {SB1,395) £8,084 (954) [B05,550] 5H,1668 11,141)

Less :Tax gapenze relating Lo itoms that will not be reclassifled

tn Inrnma Statamants 1143537 150
[ {130,037] {10)

Teral Gther Comprehensive income after Tax A
B 1,304,202 4,502,923 {711 1257766 | 4.773.674 731
Total Comprehensive Income for Lhe year 6,674,529 7412968 1 1,115 985 3,799,478 [
Autributabla to:
Equity holders of the parent 5,674,519 1AL 068 {109 7,029,011 7685025 %
MNon Controlling Intergsts - - - 86§54 114,443 (24)

8,674,520 7412568 110) 7.115,965 7,799,478 9]

The Management |s responsible For the linancial Information extracted from the sudited finandal statements given above,
[gred for an on behalf of the Management of the Bank, S

E-mail: confact@ndbbank.com Website : www ndbbank.com
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

: P O. Box 1625 BANK Group
: 40, Navam Mawatha, Current Perlod | Previous Year Current Perlod | Previous Year
Colombo - 2, Sri tanka. As at As at As at As at
31/12/2023 3111272022 Change | 31/12/2023 31/12/2022 Change
{Audited) {Audited) '{Audited) {Audited)
LKR '000 LKR '000 % LKR '000 LKR '000 %

Assets

Cash and cash equivalents 28,100,515 34,849,521 (19) 28,580,676 35,727,665 {20
Balances with the Central Bank of Sri Lanka 7,040,421 18,187,547 (61) 7,040,421 18,187,547 {61}
Placemeants with banks 33,743,602 4,108,989 721 33,743,602 4,108,989 721
Derivative Financial Instruments 3,083,815 7,909,252 {61) 3,083,815 7,909,252 {e1)
Financial assets recognized through profit or loss measured at fair value 24,021,340 19,318,483 24 26,040,046 20,788,523 25
Financial assets at amortised cost -loans and receivables to other customers 452,660,461 545,873,027 {17)| 452,739,928 545,919,824 {17}
Financlal assets at amortised cost - debt and other Instruments 125,672,370 135,047,886 (7)] 125,672,370 135,047,886 {7
Financial assets measured at fair value through other comprehansive income 83,805,398 44,685,230 a8 84,645,423 45,454 450 86
Investments in subsidiary companies 1,108,772 1,115,734 {1} - - -
Investment Property - - - 3,112,440 2,879,091 8
Intangible assets 1,883,447 1,804,321 4 11,898,270 1,813,213 )
Property, plant & equipment - 3,141,117 3,261,362 (4] 3,817,097 3,907,994 {2)
Right of Use Assets 1,145,601 1,170,763 {2) 1,260,055 1,323,368 {5}
Current Tax Assets - - - 43,102 43,488 {1)
Deferred tax Assets 9,648,118 9,004,747 7 9,717,805 9,048,896 7
Other assets 4,844,183 6,435,328 (25) 5,563,827 7,037,671 {21)
Total assets 779,899,160 832,772,250 (6)] 786,958,877 839,197,897 (6)
Liabilities

Due to Banks 7,679,195 20,251,657 (62) 7,679,195 20,298,844 (62}
Derlvative Financial Instruments 93,361 96,246 {3) 93,361 96,246 {3)
Financial Liabilities at amortised cost -due to depositors 615,643,999 | 672,314,023 (2)] 615232470 | 671,713,337 (8)
Financial Liabilities at amortisad cost

- due to debt securities holders 15,632,569 130,541 11,875 15,632,569 130,541 | 11,875
- due to other borrowers 24,636,539 32,372,265 {24) 24,636,539 32,372,265 {24)
Debt securities issued 29,388,875 27,979,631 5 29,388,875 27,979,631 S
Retirement henefit obligations 1,299,909 916,007 42 1,439,374 1,019,294 4]
Current Tax Liabilities 7,265,070 6,470,353 12 7,430,773 6,635,188 12
Deferred Tax Liabilities - - - 921,189 873,280 5
Other liahilitias 8,033,112 8,606,663 (N 8,529,555 9,084,114 {6)
Dividends payable 78,654 99,001 {21) 78,654 99,001 {21)
Total labilities 709,751,283 | 769,236,387 (8)] 711,062,554 | 770,301,741 (8)
Equity

Stated Capital 20,738,231 19,870,665 4 20,738,231 19,870,665 4
Statutory Reserve Fund 3,046,479 2,746,479 11 3,046,479 2,746,479 11
Retained Earnings 41,027,500 37,381,043 10 45,079,167 41,116,154 10
Other Reserves 5,335,667 3,537,676 51 5,607,516 3,771,599 49
Total shareholders' equity 70,147,877 63,535,863 10 74,471,393 67,504,897 10
Non Controlling Interests = 2 - | 1424930 1,391,259 2
Total Equity 70,147,877 63,535,863 10| 75,896,323 68,896,156 10
Total liabilities and eauity 79,899, TRN 832 777,750 (6)] = 7RG 958,877 R30,107 297 (%)
Net Book Value Per Share (LKR) 175.60 167.16 5 186.43 177.60 L

l
Contingent liabilities and commitments 277,965,419 293,609,756 (5)) 278,127,046 294,376,707 (6)ff
The Management is responsible for the financial information extracted from the audited financial statements given above.
Signed for an on behalf of the Management of the Bank.
E-mail: ¢confact@ndbbank.com Website : www ndbbank.com

Telephone : 94 11 2448448 Fax: 94 11 2440262
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P O, Box 1825 STATEMENT OF CASH FLOW
4, Navam Mawatha, BANK GROUP

Colombo,- 2158 ?%5 {}1"(33?231' ended 31 Decernber 2023 2022 2023 2023
LKR "000 LKR "000 LKR ‘000 LKR "D0QD

CASH FLOWS FROM OPERATING ACTIVITIES

Interest received 115,721,380 92,732,700 | 116,098,876 92,930,324
Fee based income received 6,724,305 £,350,791 8,057,965 7,715,104
Dividend income received 77,194.00 345,679 15,402 56,010
Other Cperating income received 296,105 5,575,291 457,150 5,771,691
Interest paid {88,033,051) 151,885 500]( (88,031,617} [51,895,768)
Personnel costs paid {6,530,159} {5,991,768)| (7,272,194} (6,124,495)
Other expenses paid {2.082.535} {4,625,834)| {7.551,205) {5,003,505)
Dperating Profit before changes in operating assets and fiabilities 21,173,239 42,001,300 | 21,824,377 43,449,361
(Increase )/decrease in operating assets

Deposits held for regulatory or monitory control purposes 11,147,126 {1,784,185) 11,147,126 {1,744,185)
Financial Assets at amortised cost -leans and receivables to other customers 77,234,867 (49,031,658} 77,234,867 {49,266,112)
Met [increaselfdecrease in operating assets 4,984,338 (3,667,367) 5,063,435 [2,656,530)

{Inerease }fdecrease in operating liabilities

Financlal llabllities at amortised cost - due to depositors {57,694,801) 106,277,952 | {57,505,645) 106,460,463
Financial liabilities at amortised cost - due to debt securities holders 15,502,028 (1,210,519} 15,502,028 (1,210,519}
Financial liabilities at amortised cost - due to other borrowers (15,280,423} 4,699,078 {15,230,423} 4,699,078
Fepayment of principal portion of lease liabilities {435,836} [420,758) {511,440} (485,967)
Met increase/(decrease) in other liabilities 115,767 {2,697 938) (2,593} (2,611,245])
Net cash generatedf{used in) from operating activities before taxation 56,746,305 95,065,904 | 57,461,732 95,594,344
Tax on Financial Services paid (2,689,010) 1,357,619} {2,689,010) 1,357,619}
Income taxes pald {2,372,153) {1,582,804)|  {2,674,348) {1,824,899)
Surcharge tax paid - {2,456,4032) e 12,576,177}
Met cash generated/[used in) from operating activities 51,685,142 89,669,078 52,098,374 89,835,649

CASH FLOWS FROM INVESTING ACTIVITIES

Met changes in financial Investments (24,482,448} (67,569,963 [25,191,301) (67,146,633}
Purchase of Intangible assets {1,925,214) {830,787)|  {1,933,715) (832,700)
Purchase of property, plant & equipment (357,644) {323,417} {398,262) (246,237)
Proceeds from sale of property, plant & equipment 5,069 1,714 |DESSST5109 1,788

Net cash generated f{used in) from investing activities {26,760,237) (68,722,453)| (27,518,169} (68,323,782}

CASH FLOWS FROM FINANCING ACTIVITIES - :
Repayment of debts securities issued {3,637,980) - (3,637,980) -

Proceeds of debts securities issued 5,000,000 - 5,000,000 -

interest paid on debts securities issued (3,348,150} {3,348,149)| [3,348,150) (3,348,149}
Dividends paid to non-controlling interests - - {53,283) (40,543}
Dividends paid to shareholders of the Bank 1 1345,731) il ) (345,731}
Net cash provided by f{used in} financing activities {1,986,130) [3,693,880)| {2.039,413) {3,734,429)

NET INCREASE IN CASH
AND CASH EQUIVALENTS 22,938,775 17,252,745 | 22,540,792 17,777,438

CASH AND CASH EQUIVALENTS

AT THE BEGINNING OF THE YEAR 38,958,510 21,713,982 39,836,654 22,067,433
CASH AND CASH EGUIVALENTS

AT THE END OF THE YEAR 61,897,285 38,966,727 | 62,377,446 29,344,871
RECONCILIATION OF CASH AND CASH EQUIVALENTS J
Cash and cash equlvalents 28,100,515 34,849,521 | 28,580,676 35,727,665
Placements with banks 33,743,602 4,108,989 | 33,743,602 4,108,989
Cash and tash equivalents at the end of the year {Net) 61,844,117 38,958,510 62,324,278 39,836,654
Add : Impairment allowance 53,168 8217 | 53,168 8,217
Cash and cash equivalents at the end of the year{Gross) 51,897,285 38,965,727 | 62,377,446 39,844,571

The Managernent is responsible for the financial information extracted from the audited financial statements given above.

Signed for an on hehalf of the Management of the Bank.
’-‘.l-%

=1 & YOU
451 & LOUA N
D et N0

Telephone : 94 11 2448448 Fax: 94 11 2440262 E-mail: gonfact@ndbbank.com Website: www.ndbbank.com



¥4 NDB bank

STATEMENT OF PROFIT OR LOSS

- Bank Group
£ 0. Box 1825 Year Year Vear Year
’ 40, Navam Mawatha anded ended ended ended
! : f1z/20n 33/12/2020 | change || 3371272021 31f1272020 | Change
- f Lanfa. /
el [Audlted) [Auditad] {Audited} {Audited)
LKR ‘000 LKR "000 5 LKR 'D_DO LKR ‘000 b
Gross Income 24110,530 B0,657, 105 2 [l 64082873 81,650,731 4
Interest income 52,692,866 53,003,875 1) 52,784,763 53,153,100 [1)
Interest Expenses 31,070.098 35,255,426 {12 31 053,468 35,228,223 {12}
Net Interest Income 21,621,768 17,748,343 22 21,741,295 17,924,877 21
Fee and Commlssion Income 5,634,757 4,265 545 32 7__!84,550 54527065 38
Less: Fee and commilssion Exponsas 33,260 18,661 7a 33,260 18,661 7B
Met Fee and Commission income 5,601,537 4,250,284 32 7,351,400 5,434,045 35
Met gainf{loss) from trading 2036455 987,284 117 2,096,455 967,284 117
Net galn/itoss) fram financial assets at falr value Through Prolit ar
Loss 433,106 96,353 EL 5E0,482 113,683 393
Net pansf{lasses) from derecagnition of financial assets 186,248 1486023 {87} . 1B6,248 1,486,300 {87
Cther oparallng income 1,062,089 853,885 28 1,060,265 477 658 122
Total Cperating Income 31,047,172 25,402,279 22 32,596,146 26,403,847 25
Less; Impairment charpes 10,264,652 6,796,336 51 o [+% 95 6,793,647 81
et operating income 20,742,510 18,605,943 11 || 22,743,451 19,610,200 16
Operating Expenses
Persenne| Expenscs 5,672,007 5,171,547 10 6,323.751 5, B 451 10
Depreciation and amortization £31,643 18,582 2 514,110 931,599 i2)
Othar Exponses 3930726 3,409,324 15 4377511 3,720,008 15
Tatal operaling expenses 10,434,377 9,355,453 11 11,513,172 10,401,060 11
Operating Profit Befara Tax on Financial Services 10,308,133 9,206,490 1z 11,128,679 9,208,150 22
Lesz; Value Added Tax (WAT) on Finaneizl tervices 2,014 571 1818832 11 2.014.571 1,618,832 11
Operating Profit After Tax on Financial Services B,293462 7,287,658 12 9,214,008 7,390,318 25
Share of asseciate compames' preditsflosses) - - - E - - 2
Profit Before Takation 8,293,962 7,387,658 12 9,214,008 7,350,318 5
Less | Income tax expenses 1,530,946 1,857,182 4 2181 277 2,172,970 {1}
Profit for the year 6,362 476 5,530,476 15 ?EZ,?!I. 5,217,348 35
Prafit Atlributable to:
Equity Halders of the parent 8,362 476 5,530,476 15 6,904, 264 5,116,806 35
Non Controlling Interests - . . 158467 100,542 58
6,362,476 5.530,476 15 7,062,731 5,217,344 a5

Batic Earnings per share {In LKR) 20.68 23.77 (13} 22.44 2159 2
Diluted Earnings per share {In LKR} 20.68 23.77 (13) 2.4 21.99 2

Year Year Year Year
znded ended ended ended
1f12f2021 31712/2020 Change 3111272021 3122020 Change
LKR 000 LKR ‘000 h LKA ‘000 LKA '000 b
Proflt for the year £,362476 5510476 15 7,062,731 5,217,348 35
Items that will be reclassifled to Statemant of Profit or loss
Exchange differences on translalion of foreign operations - - - 22,916 10,880 111
Met Galns/(losses) on Investments in debt Instruments measured : v
28,840 i 5,866 40,452,
at fair value through ather Comprehensive Incame “’3?3'“0’ 8,188 | (20,040} 12.367.024) ¢ )
Changes in Impairment allowance for Expected credit losses 135,571 {4,193} 3,333 135871 {311,450] 144
Met Gaing f{losses) on cash flaw hedges - 1,613 (100} . 1,613 (100}
Less :Tax expense relating to lters that will be reclassified te 593,038 30,176 74 89019 332575 P
Incame Statcments :
A [1,624,630) 345,785 [570) (1818,717] 39,484 | (4300)
fterns that will not be reclassified to Statement ef Prafit or Loss
Met Galns/{lossos) on Investments in equily Instrements measured
4 [ 3,533 66
at [air valye through other Cemprehensive fncome 143,406) 1143.533] {49,406) f14 '
Revaluaden of Freehold Land & Buildines TR AR {57} B L8 Uik | 00,499 110}
Actuarialgaing/(losses} on defined benclit plans 316,361 {58,565) 540 350,148 {53,822} 751
Less [Tax cxpense relating to items that will not be reclassified to
Inceme Statements. 151,674} 11,0201 [369) (60,755 {19,404} {213}
B| 238075 {144 314) 265 . 294,089 {126,260 333
Total Other Comprehensive Income after Tax A+B 11,3996,555) 201,472 (788] {1.338.62R] {26, 776] 11,47
Total Comprehensive Income for the year 4,975,922 5,731,908 113 5.738,103 5,130,572 12
Attributable to: .
Equity holdors of the parent 4,975,922 £,731,948 {13} 5,575,664 5,027,648 11
Haon Contralling Interests v, - - 162434 102,924
4,975,922 5,731,548 113;‘_‘ 5.733,103 £ 130,572 12

The Managament |s responsible for the finangial informatlon extracked from the audited financlal state
Signed for an on hahalbebthaddgnagemant of the Bank,
-’ - . \/
/‘ Foke TR » T

Telephone : 94 11 2448448 Fax: E-mail: contact@ndbbank.com Website : www.ndbbank.com
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) ] LA L) ) i L ul L]
P O.Box 1825 EANK Group
40, Navam Mawatha, Current Year| Previous Year Current Year Previous Year
Colombo - 2, Sri Lanka. As at As at As at As at
31/12/2021 31/12/2020 Change 31/12/2021 31/12/2020 | Change
{Audited) {Audited) {Audited) {Audited)
LKR '000 LKR "00¢ % LKR ‘000 LKFR "000 %
Assets
Cash and cash equlvalents 13,411,819 10,487,608 281 13,765,270 10,778,947 28
Balances with the Central Bank of 5r1 Lanka 16,403,362 6,812,099 141 | 16,403,362 6,812,099 141
Placements with banks 8,299,403 12,401,533 (33} 8,299,403 12,401,533 {33}
Derivative Financial Instruments 1,338,204 1,429,470 {6) 1,338,204 1,423,470 &)
Financial assets recognized through profit or loss measured at fair value 2,441,833 5,574,175 {56) 4,784,124 7,713,222 {38)
Financial assets at amortised cost -loans and receivables to other customers 502,509,458 425,605,508 18| 502,344,786 425,681,832 18
Financial assets at amortised cost - debt and other instruments 54,262,976 44,711,640 21 54,262,976 44,711,640 21
Financial assets measured at fair value through other comprehensive income 89,552,196 108,593,183 {18) 89,696,611 108,762,972 (18}
Investments in subsidiary companies 1,130,916 1,142,884 1) - - -
investment Property - - - 2,528,228 2,561,535 7
Intangible assets 1,203,940 1,048,326 15 1,217,111 1,061,673 15
Property, plant & equipment 3,143,829 2,968,993 [ 3,735,298 3,541,018 5
Right of Use Assets 1,094,607 1,060,843 3 1,285,385 1,229,749 {0}
Current Tax Assets - - - 27,701 45,092 {39)
Deferred tax Assets 3,417,315 1,875,720 82 3,443,207 1,945,730 77
Other assets 4,693,249 3,124,716 L1y 5,670,716 3,595,100 S8
Total assets 702,903,107 626,836,698 12 708,802,382 632,131,618 12
Liabilities
Due to Banks 24,770,644 24,173,318 2 24,821,158 24,173,318 3
Derivative Financial instruments 1,048,644 1,016,787 3 1,048,644 1,016,787 3
Financial Liabilities at amortised cost -due to depositors 552,039,792 490,278,126 13 551,256,595 489,658,746 13
Financial Liabilities at amertised cost
- due to debt securities holders 1,341,060 1,500,007 {11) 1,341,060 1,500,007 (11}
- due to other borrowers 25,228,865 34,284,109 {26} 25,228,865 34,284,109 (26}
Debt securities issued . 27,960,731 19,880,891 41 27,960,731 15,880,891 41
Retirement benefit obligations : 735,666 709,294 4 829,873 820,109 1
Current Tax Liabilities 2,407,243 2,297,296 S| 2,585,975 2,563,345 1
Deferred Tax Liabilities - - 569,213 596,112 5)
Other liabilities 8,346,435 7,829,493 7 5,001,903 8,348,447 8
Dividends payable 91,823 86,354 [ 91,823 86,354 &
Total liabilities 643,970,902 582,055,675 11| 644,735,840 582,928,226 11
Equity |
Stated Capital 18,263,609 8,794,333 108 18,263,609 8,794,333 108
Statutory Reserve Fund 2,571,479 2,196,479 17 2,571,479 2,196,479 17
Retained Earnings 39,134,379 33,126,579 13 42,730,949 36,143,348 1R
Other Reserves (1,037,261) 663,632 {256) {838,868) 842,077 (200)
Total shareholders' equity 58,932,206 44,781,023 32 62,727,169 47,976,237 3
Non Controlling Interests = - - - 1,339,373 1,227,155 E]
Total Equity 58,932,206 44,781,023 32 64,066,542 49,203,392 30
Total liabilities and equity 702,903,107 626,836,698 12 708,802,382 632,131,618 12
Net Book Value Per Share {LKR) 165.02 192.49 {14) 175.65 206.23 {15}
Contingent liabilities and commitments 312,072,435 343,949,526 {9)] 311,978,350 344,053,653 {9
The Management s responsible for the financial information extracted from the audited financial statements given above.
Signed for an on behalf of the Management of the Bank.
Website : www.ndbbank.caom

FTelephone : 94 171 2448448 Fax: 94 {1 2440262

E-mail: contaci@ndbbank.com
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STATEMENT OF CASH FLOW
BANK GROUP

Srf Lanka.

For the year ended 31 December 2021 2020 2021 2020
LKR '000 LKR '000 LKR ‘000 LKR "000

CASH FLOWS FROM QOPERATING ACTIVITIES
Interest received 53,092,776 50,953,861 53,119,744 51,107,977
Fee based income received 5,619,088 4,257,929 7,239,763 5,443,759
Dividand income received 279,634 572,267 88,036 97,941
Other Operating income received 2,859,551 2,738,510 3,340,113 2,761,515
Interest pald (30,571,312)| (35,080,539) {30,587,546} (35,092,828)
Personnel costs pald (5,515,441) (5,015,210)) (5,938,969} {5,591,500)
Other expenses paid {3,686,363) {3,659,444)| (4,281,674) (4,022,492}
Operating Profit before changes in operating assets and liabilities 221,077,927 14,756,274 22,979,467 14,704,372
[Increase J/decrease in operating assets
Deposits held for regulatory or monitory control purposes {9,591,263) 7,074,476 (9.591,263) 7,074,476
Financial Assets at amortised cost -loans and receivables to other customers (85,091,814} (33,757,683} {85,319,264) {33,757,688)
Net (increase)/decrease in operating assets (998,290) (2865,208) {1,936,083) {155,786)
(Increase J/decrease in operating liabilities
Financial liabilities at amortised cast - dua to dapositors 61,744,822 84,678,922 61,744,822 84,678,522
Financial Nabilities at amortised cost - due to debt securities holders {158,947) 49,383 (158,947) 49,382
Financial iabilities at amortised cost - due to other borrowers {6,463,987) 11,746,713 (6,463,987) 11,746,712
Repayment of principal portion of lease liahilities {417,479} {266,601) (478,738) {427,069}
Net increase/{decrease} in other liabllitles 547,569 {646,463} | 1,360,858 {152,338)
Met cash generated/{used in) from operating activities before taxation {18,351,462) 83,248,813 (17,863,135) 83,760,985
Tax on Financizal Services paid [2,220,632) [1.618,514) {2,220,632) (1,618,514}
Income taxes paid {2,821,270)|  (2,755,230)| (3,106,562}  (2,929,687)
Net cash generated/{used in) from aperating activities {23,393,364)| 78,875,069 {23,190,329) 79,212,784
CASH FLOWS FROM INVESTING ACTIVITIES
Net changes In financial investments 8,510,963 [62,102,595) 8,476,433 [62,439,208)
Purchase of Intangible assats {432,197) (525,167) {437,758) (525,437)
Purchase of property, plant & equipment {610,610) {426,776) {669,403} (485,320}
Proceeds from sale of property, plant & equipment 8,503 2,762 16,338 2,921
Net cash generated f{used in) from investing activities 7,476,659 | (53,051,776} 7,385,610 (63,447,044}
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of ordinary of shares ( as a right 1ssue/private placement) 9,469,276 - 9,469,276 -
Repayment of debts securitles issued - | {10,000,000) - (10,000,000}
Proceads of debts securltias tssued 8,000,000 6,500,000 8,000,000 6,500,000
Interast paid on debts securities Issued (2,396,033) {1,004,127) (2,396,033) {1,004,127)
Dividends paid to non-contralling interests = - {49,875} {28,999}
Dividends paid to shargholders of the Bank {333,024) {423,212} {333,024} {423,212)
Net cash provided by /{used in} financing activities 14,740,218 (4,927,339) 14,690,344 {4,956,328)
NET INCREASE IN CASH

AND CASH EQUNVALENTS (1,176,487) 10,895,954 {1,114,375) 10,305,402
CASH AND CASH EQUIVALENTS

AT THE BEGINNING OF THE YEAR 22,890,469 11,594,515 23,181,808 12,372,406
CASH AND CASH EQUIVALENTS

AT THE END OF THE PERIOD 2-1,113,982 ] 22,890,469 22,067,433 23,181,808
RECONCILIATION OF CASH AND CASH EQUIVALENTS
Cash and cash equivalents 13,411,819 10,487,603 13,765,270 10,778,547
Placemants with banks 8,209,403 | 12,401,533 8,299,403 12,401,533
Cash and cash equivalents at the end of the year [Net] 21,711,222 | 22,849,141 22,064,673 23,180,480
Add : Impairment alloawance 2,760 1,328 2,760 1,328
Cash and cash equivalents at the end of the year {Gross) 21,713,982 22,890,469 22,067,433 23,181,808
The Management is responsible for the financial informatlon extracted from the audited financial statements given above,
Signed for an on behalf of the Management of th,jank._.__,__‘_x
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STATEMENT OF PROFIT OR LOSS

Gross income

Interest Incoms
interest Expansas
Net Intarast incoms

Het Fae and Commbcsion Income

Hat galnflocs) from trading

Net guin/{loss} from finandal investmanis at falr value Through
Profit erLoss

Net gaingKlosses] from derecognition of financial assate

Qther aperating Income

Tota! Oparoting Imcome

Impairmant charges

Indivduzl mpairment

CoNecthes Impairment

Other provisions - charge/{release}

Net operating Incoma

|Operating Expenzes
|Persannel Expanges
Depreclation and amortization
Other Expences

‘otal operating aspancas

(Operating Profit Bafors VAT, NBT & DAL ¢n Finencisd Services

Less: Value Added Tax |VAT) on Fisansal serices
Mstlon Buliding Tax [NET) on Finanelal sarvices
Dabt rapayment Lavy

1npnr|!h|| Prodlt After Tan on Financlal Sorvices

Share of assoctate companies’ profits/{losses|
Profit Bafore Taeation

Less : Incame tax expenses

Prafit for the partod

Profit Atiributabie to:

Fauity Holders of the parent

Nen Controlling Intarests

Basic Earnings per share {in LKR}
Diluted Earnings per share {in LKA}

Profit for the pariod

Itams that will be reclassified to Income Statemant

Exch 16T e " of forelgn r

Net Guins/ii Joni 1n debt I "
ut falr value through other Comprahentiva Income

Changes In Imp for Ex d cradit locses

Nat Gaing fllossas] on cash Tkow hedges
Less :Taw sxpanse ralating to (tens that will be reclassiffed to
Income Statements

Items that will not be reclassilied to Income Statement

Nat Gaing{losses) on Investmants In aqulty nstruments measured
3t falr valua through other Comprehansive incoms

| of Land & Bulld

Actuarial lasses on defined benefit plans

Less ‘Tax espense relating to ftems that will ot be reclassified to
INCom Statemonts

Toted Other Comprehanalve income after Taw ~ A+B
Total Comprahanshve Income for tha parod
Artributabla to:

Equity holders of the parent

MNon Controlling interass

The Is Tole for tha fin i from the audited finandal statame

Signed for an on bahalf of the Managament of the Bank

04 11 2440262 E-malil: contact@ndbbank.com

Website : www.ndbbank.com

{Company Reg No. PQ 2T

National Deveiopment Bank PLC.




¥4 NDB bank

- CONSOLIDATED STATEMENT OF FINANCIAL POSITION

P O, Box {825
40, Navam| Mawatha,
Colombo -|2, Sri Lanka.

Assets

Cash and cash equivalents

Balances with the Central Bank of SriLanka

[Placements with banks

Derivative Financial Instruments

Financial assets recognized through profit or loss measurad at fair value
Financial assets at amortised cost -loans and receivables to other customers
[Financial assets at amortised cost - debt and other instruments

Financial assets measured at fair value through other comprehensive income

Investments in subsidiary companies
|Investment Property

Intangible assets

Property, plant & equipment

Right to Used Assets

Current Tax Assets

Deferred tax Assets
Other assets

Total assets
Liabilities

Due to Banks

Derivative Financial Instruments
Financial Liabilities at amortised cost -due to depositors
|Financial Liabilities at amortised cost
- due to debt securities holders

- due te other borrowers

Debt securities issued

Retirement benefit obligations
Current Tax Liabilities

Deferred Tax Liabilitles

Cther liabilities

Dividends payable B MaAT iy mNa DO B DM o

o Ay

Total liabilities

Equity Al PR g M e 1
Stated Capital e T . o
Statutory Reserve Fund EOS S
General Reserve

Retained Earnines

Other Reserves

Total shareholders' equity
1Non Controlling Interasts
Total Equity

3;1.14;@

Chartered
Accountants

Total liabilities and equity
Net Book Value Per Share {LKR})

Contingent liabilities and commitments

The Management is responsthle for the financial information extracted from the audited financial statements given abo
Signed for an on behalf of the Management of the Bank.

Telephone : 94 11 2448448 Fax: 04 11 2440262 E-mail: contaci@ndbbank.com Website : www. ndbbank . com

(Company Reg No, PQ27)

National Development Bank PLC.
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s STATEMENTORCASHROW
’ BANK GROUP

Cofombo 4 2, S Lanka.
- For the period ended 31 December 2019 2018 2019 2018
LKR '000 LKR ‘000 LKR ‘000 LKR ‘000

CASH FLOWS FROM OPERATING ACTIVITIES

Interest received 49,926,225 40,951,417 50,116,030 41,252,618

Fee based income received 3,927,886 3,165,779 4,716,160 4,068,512

Dividend income received 419,938 568,518 76,462 122,146

Other Operating incorme received 1,562,829 2,943,489 1,569,068 2,942,439

Interest paid (32,573,505)| (28,022,485} (32,579,164}  (28,031,190)
Personnel costs paid {4,367,086) {4,348,634)} (5,226,060} {4,691,092)
Other expenses paid {4,611,582) {3,404,759) {4,955,702) {3,821,127)
Operating Profit before changes in operating assets and liabilities 13,794,705 11,853,325 13,716,794 11,844,356

[Increase }/decrease in operating assets

Deposits held for regulatary or manitory control purposes 1,659,812 {181,465) 1,659,812 [181,466)
Flnanclal Assets at amortised cost -loans and receivables to other customers (52,771,253} (73,574,161) {52,771,353) {73,574,161)
Net {increase)/decrease In oparating assets 901,129 {1,557,658) 850,957 1,516,458}

{Increase }/decrease in operating liabilities

Financfal liabilities at amortised cost - due to depositars 56,643,612 72,511,239 56,643,612 72,511,339
Financial liabilities at arortised ¢ost - due to debt securities holders {5,613,250) {2,132,870}, (5,613,250} (3,132,870}
Financial liabifities at amortised cost - due to other borrowers 6,660,132 {2,491,485) 6,660,132 (2,491,485)
Net increase/{decrease] in other liabilities (2,120,727) 1,244,708 (1,951,134} 1,157,400
Net cash generated from operating activities before taxation 19,154,060 4,671,731 19,195,570 4,616,655
Tax an Financial Services paid [1,50%,163) (1,853,940) {1,932,033) {1,393,940)
Income taxes paid [2,958,685) {1,451,843) {3,017,136) [1,527,268)
Net cash provided by/f{used in) operating activities 14,288,212 1,325,948 14,246,401 1,195,447

CASH FLOWS FROM [NVESTING ACTIVITIES

Net changes In financial Investments (16,238,618} (1,002,720} (16,109,134} (358,785)
Net cash flow from liquidation of associates company = 23,400 - 23,400
Purchase of Intanglble assets (184,162) (218,304) {184,162} (231,438}
Purchase of property, plant & equipment {1,250,430) [724,174)]  {1,447,2235} (763,420}
Proceeds from sale of property, plant & equipment 534 40,650 3,050 40,690
Net cash {used in) from investing activities {17.672,216) (1,881,108}  {17.737.471) {1,289,551)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of ordinary of shares { as a right issue} = 3,449,676 - 3,495,677
Repayment of debts securities issued L - (2,771,590) - [2,771,590)
Interest paid on debts securities issuved [1,750,531) [2,032,758) (1,750,931} 2,032,758}
Repayment of Institutional borrowings {11,653,165) (6,922,794) {11,653,165} {6,922,794)
Proceeds from Institutional borrowings 1,760,967 24,822,518 1,760,967.00 24,822,513
Proceeds from debt securities issued 5,561,200 = 5,561,200 -
Dividends paid to non-contralling interests - - (48,902] {46,046)
Dividends patd to shareholders of the Bank (314,437} {230,157} {314,437) {330,157)
Net cash provided by /{used in} financing activities {6,396,366)| 16,214,895 16,445,268} 16,218,850

NET INCREASE IN CASH
AND CASH EQUIVALENTS {9,780,370)| 15,659,735 {9,936,338) 16,124,746

CASH AND CASH EQUIVALENTS
AT THE BEGINNING OF THE YEAR 21,774,885 €,115,150 22,308,744 5,183,998

CASH AND CASH EQUIVALENTS
AT THE END OF THE PERIOD 11,994,515 21,774,885 12,372,406 22,308,744

RECONCILIATION OF CASH AND CASH EQUIVALENTS
Cash and cash equivalents 5,703,468 6,537,579 6,081,359 7,071,438
Placements with banks :6,291,047. 15,237,306 6,291,047 15,237,306
11,994,515 21,774,885 12,372,406 22,308,744

The Management is responsible for the financial information extracted from the audited financial statements given above,
Signed for an on behalf of the Management of the Bank, ]

Telephone : 94 11 2448448 Fax: 94 11 2440262 E-mail: confact@ndbbant.com Website : www.ndbbank.com



