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Forward Looking Statements 

This document has been prepared by National Development Bank PLC (“NDB”, “Bank” or the “Group”) solely for use at its presentation 

to potential & current investors. By accepting this document, you agree to maintain absolute confidentiality regarding the information 

disclosed in this document.  

 

The information contained in this document should be considered in the context of the circumstances prevailing at the time and has 

not been, and will not be, updated to reflect material developments which may occur after the date of the presentation. Not the Bank 

nor any of its respective affiliates, advisers or representatives shall have any liability whatsoever (in negligence or otherwise) for any 

loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 

 

This document contains proprietary information and no part of it may be reproduced, redistributed or passed on, directly or indirectly, 

to any other person (whether within or outside your organization/firm) or published, in whole or in part, for any purpose. 

 

This presentation and subsequent discussion may contain certain forward-looking statements with respect to the financial condition, 

results of operations, capital position and business of the Group. These forward-looking statements represent the Group’s expectations 

or beliefs concerning future events and involve known and unknown risks and uncertainties that could cause actual results, 

performance or events to differ materially from those expressed or implied in such statements.  

 

Forward-looking statements speak only as of the date they are made. The Group makes no commitment to revise or update any 

forward-looking statements to reflect events or circumstances occurring or existing after the date of any forward-looking statements.  
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Agenda 

 

1. Business Overview 

2. Recognition 

3. Macro Economic & Industry Analysis 

4. Financial Performance 

5. Q&A 
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Business Overview 
A unique banking and capital markets group structure 

99.9% 

100% 

100% 

100% 

60.0% 

58.7% 

77.8% 

Full service investment banking 

Licensed commercial banking 

Investment banking 

Wealth management 

Investment advisory & securities trading 

Management of private equity funds 

Property management 

Investment banking 

(Bangladeshi arm) 

Retail banking      Commercial banking    

Project & infrastructure financing   SME & micro financing    

Islamic banking   Bancassurance 

Card operations   Correspondent banking 

Remittances    Cash management 

Banking services 
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Business Overview 
An equitable mix of physical and virtual channels 

 

106 branches 
Latest addition at Kottawa on 04 May 

2017 

118 ATMs 
including 12 off-site ATMS 

Internet banking 

NDB Mobile Banking 
Rapid on-boarding recorded since the 

launch of the App in Q1 2016 

Social media sites 
Accessible via a host of popular social 

media sites 
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Recognition 
Awards that the Bank & the Group Companies have won YTD 2017 

G
ro

u
p
 

N
D

B
IB

 

Global Banking & Finance Review of UK 

• Best Mobile Banking Application – Sri Lanka 2017 

• Best SME Bank – Sri Lanka 2017 

• Best Investor Relations Bank – Sri Lanka 2017  

CMO Golden Globe Brand Excellence Awards held in Kuala Lumpur, Malaysia 

• Award for Brand Excellence within the Banking & Finance sector  

• Award for Excellence in Social Media Marketing 

Global Brands Magazine 

Most Trusted Investment Banking Brand, Sri Lanka for the year 2017 

Asiamoney Banking Awards 

Best Corporate and Investment Bank, Sri Lanka 

B
a
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Macro Economic & Industry Analysis 

Source: IMF, CBSL, CCC Publications 

Global economy 

• Global economic activity picking up with a long-awaited cyclical recovery in investments, 

manufacturing, and trade 

• World growth expected to rise from 3.1% in 2016 to 3.5% in 2017  

Sri Lankan economy 

• Upward trend in inflation recorded up to March 2017 (CCPI core – 7.3% in March 2017)    

This trend in inflation reversed in April 2017 

• Slight depreciation of the Rupee against the US Dollar during Jan – Apr 2017 

• Increases witnessed in key market rates such as the 1year T-Bill rate and AWPLR in Q1 2017 

Sri Lankan banking sector 

• Increase in SDFR and SLFR by 25 basis points each up to 7.25% and 8.75% respectively, by 

the CBSL w.e.f. 24 March 2017 

• Banking industry total assets growth of 13.5% (as of February 2017) 
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Financial Performance – Q1 2017 



Q1 2017 Performance Summary 

Net Operating Income 3,631 2,846 28% 

Operating Expenses 1,718 1,568 10% 

Profit after Tax 1,159 797 45% 

Profitability 

(LKR Mn) 

Total Assets 347 335 4% 

Total Loans 241 228 6% 

Total Deposits 228 204 12% 

Financial 

Position (LKR Bn) 

Cost to Income Ratio 46.03% 49.04% 

Net Interest Margin 2.78% 2.64% 

Return on Average Equity 13.96% 13.36% 

Efficiency & 

Return (%) 

Loan to Deposits Ratio 108% 115% 

Capital Adequacy Ratio 12.76% 12.95% 

Liquidity Ratio (DBU) 22.08% 21.50% 

Business 

Capacity (%) 

Q1-17 Q1-16 Growth 

   Q1-17  FY2016  Growth 
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Income Statement 

 LKR Mn Q1-2017 Q1-2016       Variance         % 

  

Net Interest Income 2,334                    1,979            355         18  

Other Income 1,431          1,404           27        1.9 

Operating Income         3,765          3,383            382           11  

Impairment           134               537            (403)         (75)  

Operating Expenses           1,718            1,568            150           10  

Operating Profit 1,912 1,278         634        50 

Tax 753 481 272                 57  

PAT 1,159 797         362        45 

• Commendable growth in NII with improved NIMs 

• Relatively high impairment recorded during Q1 2016 due to one-off specific 

provisions 

• Operating profits before taxes recorded an impressive growth of 50% 

• Increase in VAT rate to 15% in Q1 2017 compared to 11% applied in Q1 2016 
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Revenue Analysis 

LKR Mn Q1 2017 Q1 2016 % 

Gross income 9,986 7,600 31 

Total operating income 3,765 3,382 11 

--Net interest income 2,334 1,979 18 

--Net fee and commission income 554 539 3 

--Other income* 877 864 1 

• Top line has demonstrated strong 

growth, which supported the 

profitability 

 

• NII supported by growth in asset 

products and enhanced NIMs (2.78%) 

 

• Net fee & commission income grew 

moderately. Increasing this segment is 

a key strategic priority for us.  
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Composition of other income* 

Other operating
income

Net gains from
financial investments

Net gains from
trading
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59% 16% 

26% 

62% 15% 

23% 
Net interest
income

Net fee and
commission income

Other income

Composition of Total Operating Income 
 

Q1 2016 

Q1 2017 



Operating Expenses 

LKR Mn Q1 2017 Q1 2016 % 

Personnel expenses 918 854 7 

Depreciation & 

amortization 103 99 4 

Other expenses 697 614 14 

Total operating expenses 1,718 1,567 10 

• Operating expenses well managed. Key 

attributers under operating expenses; 

• Network expansions (6 branches added 

to the network over the comparative 

period) 

• Business volume expansions 

• Impact of tax rate (VAT) changes 

• Increase in deposit insurance premium 

cost 

• Focus for CIR - <50%   
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Analysis - Operating expenses 

Other expenses

Depreciation and
amortization

Personnel expenses

40%

45%

50%

FY 2016 Q1 2017 Q1 2016

49.04% 

46.03% 
46.34% 

CIR 

FY 2016

Q1 2017

Q1 2016
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Balance Sheet 

LKR Mn Q1 2017 FY 2016 % 

Cash & Cash Equivalents 

           

25,833  

           

20,130  28% 

Investments 

           

73,542  

           

80,599  -9% 

Net Loans & Investments 

         

241,444  

         

227,677  6% 

Fixed Assets 

             

2,455  

             

2,447  0% 

Other Assets 

             

4,202  

             

3,692  14% 

Total Assets 

         

347,476  

         

334,545  4% 

Debt securities & borrowings 

                  

64,803  

           

76,358  -15% 

Customer deposits 

                

227,984  

         

203,867  12% 

Subordinated Term Debts 

                  

19,990  

           

19,447  3% 

Other Liabilities 

                  

9,088  

           

10,128  -10% 

Equity 

                  

25,611  

           

24,745  3% 

Total Liabilities & Equity 

                

347,476  

         

334,545  4% 

YTD Balance Sheet growth 
 

• Total assets growth of LKR 13 

billion  

• Loans and receivables growth of 

LKR 14 billion 

• Customer deposits growth of 

impressive LKR 24 billion 

 

YoY Balance Sheet growth 

 
On an YoY basis, the Balance Sheet 

grew by 11%, supported by a YoY 

loans growth of 12% and YoY 

customer deposits growth of 15%. 
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Loans & Advances 

23 28 33 45 55 54 59 
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LCY

FCY

YTD - 6% 5 year CAGR - 20%  

• Loan growth recorded across the entire portfolio of Corporate, PIF and Retail & SME 

• Retail & SME portfolio accounting for the largest portion of the loan book, depicting 

the Bank’s strong focus on retail banking 

• Loan book growth supported by the highly competent sales force, convenient services 

and streamlined internal processes  

 

Corporate 
34% 

PIF 
23% 

Retail & 
SME 
40% 

Other 
3% 

Segmental mix of loans –  Q1 2017 
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Asset Quality 

• A well diversified portfolio with minimized concentration risk 

• Gross NPL ratio of 2.87% and net NPL ratio of 1.56% 

• Proactive risk management and recoveries processes ensuring the NPLs are 

maintained within desired levels  

10% 

10% 

8% 

20% 

4% 

17% 

7% 

4% 

9% 

10% 

A well diversified portfolio 

Agriculture

F&B, Hotel and Tourism

Metal, Chem and Eng

Retail

Rubber and Wood

Services

Textile & Garments

Utilities

Construction

Trading

7.7% 

5.3% 

3.8% 

3.2% 

2.8% 

2.4% 

1.8% 

1.5% 

1.3% 

0.1% 

0.0% 5.0% 10.0%

Textile & Garments

Agriculture

Trading

Rubber and Wood

Services

F&B, Hotel and Tourism

Retail

Metal, Chem and Eng

Construction

Utilities

Sector-wise NPL ratios 

NPL Ratio
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Customer Deposits 

Source: Internal Analysis 

• Impressive deposit growth of LKR 24 billion over 

end 2016 

 

• Continued customer preference on high interest 

yielding deposits, thereby making CASA a 

challenge. 

 

• CASA deposits base improved from LKR 46.3 billion 

to LKR 49.6 billion over Q1 2017 

8% 

14% 

78% 

0.2% 

Deposits Mix - Q1 2017 
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5 year CAGR - 20%  YTD - 12% 
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Capital Adequacy 
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Capital Adequacy Trend 

Tier I

Tier I + II

Minimum Requirement (Tier I+II)

• The Bank is well capitalized as per the current Basel regulations. 

• The Bank also meets the new Basel III regulations which will come to effect from 

01 July 2017 as indicated below. 

 Pillar I -  Total Tier I Ratio of 7.25% 

  Total capital Ratio of 11.25% 

• Strengthening the Bank’s capital base to support the growing franchise is a key 

strategic priority which the Bank is currently pursuing 

18 



Investor Ratios 

Q1 2017 2016 

Price per share (LKR) 139.6 156.0 

EPS (LKR) 21.25 19.19 

ROE (%) 13.96 13.36 

ROA (%) 1.03 0.99 

Book value per Share (LKR) 149.35 149.8 

P/E (times) 6.6            8.1  

Price to Book value (times) 0.9                     1.0  
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Share Price Movement  

Volume

Price

    Latest share price (04/05) – LKR 143.40 
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Questions & Answers Session 



Post Investor Webinar.. 

Edited transcript of this Investor Webinar to be  

 emailed to our Investor Contact database 

 hosted on the Bank’s corporate website/ Investor Relations 

page 

 

Edited video file of the Webinar to be hosted on 

 Bank’s corporate website/ Investor Relations page 

 Bank’s official YouTube page 

 

within three working days. 

21 



Investor Relations Team 

Reach us; 

Investor.relations@ndbbank.com 

T: +94112 448448 (Extn: 3838) 

www.ndbbank.com/InvestorRelations 

 

www.facebook.com/ndbbankplc    www.twitter.com/NDBBank    www.linkedin.com/ndbbank    www.youtube.com/user/NDBBankSL   instagram.com/ndbbank  

mailto:Investor.relations@ndbbank.com
http://www.ndbbank.com/InvestorRelations

